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In The Land of fairy Finance 





NOT AT ALL MUTUALLY PROFITABLE. 
When the Mutual Savings & Trust Co. started in busi- 
ness in Chicago it adopted fine letter heads, exquisitely 
typed, such as would be considered representative of an 


established bank. The name was simply fine feathers 
chosen to conceal an avaricious vulture, well schooled 
in tricks to fool inexperienced and not wordly wise 
people. 


A western investor under the impression that he was 
transacting business through a real bank, sent a sum of 
money to buy a certain bond the Mutual Savings & 
Trust Co. had recommended, while at the same time 
urging him to do his security buying only through well 
established institutions. He has been waiting ever since 
for his securities. Once he wrote a rather peremptory 
letter and received a reply explaining the delay, the 
nature of which would excite one’s risibilities were it 
not for the brutality of the fraud. The letter stated 
that the war had made it difficult to get bonds printed 
of the class they issued as they were very “classy and 
fine appearing bonds.” This was December, 1917, and 
now it is September, 1918, this investor has not yet 
received what he long since paid for; even no reply 
to his numerous letters. If there is anything fine and 
classy about this fake financial institution it would take 
a strong pair of eyes to find it. As a mutual enterprise 
signifying equally profitable advantages, it is a slur upon 
the name, for it has been profitable only to the schemers 
who plucked their victims under a disguise. 





The Tune of Two and Twenty. 

Wall Street is full of schemes devised by men who 
believe they have discovered a method of consistently 
beating the stock market and which, like a machine, can 
be started by payment to the operator. Frank H. Tubbs, 
who follows the market on the same principle that 
bettors use in following the ponies, has one which he 
is just now praising in his circular letters. He calls 
it the “Two and Twenty” plan to which but a limited 
may subscribe. 
from the 


number of the elect among the lambs 
The Two and Twenty Plan 
‘principle of operating on a twenty point margin and 
taking two points net on the trade, either two points 
loss or two points profit. A speculator may do all this 
without sharing with Tubbs the profit while he takes 
all the risk. It is said that F. Tubbs, before attempting 
to beard the speculative lion in his den in Wall Street, 
was a professor of music. Then he must know of “Lore- 
lei,” the spirit of the Rhine, who with her smooth music 
lured her victims to their undoing. As a musician is 
he aware he is singing much the same tune that drags 


gets its name 


speculators into the shoals of ruin? 


Trumbull White Vamooses. 

Unfortunate Trumbull White; how unkind the fates 
have been to him. Here he was getting $250 a week 
from George Graham Rice, for performing the service 
of his letter writer advantages that 
lay in doing business with the ex-convict, when Rice’s 
latest bubble was punctured by another visit from the 
criminal authorities and White was separated from his 
base of financial supply. With his patron saint in 
trouble and unlikely to need a subservient valet any 
longer, nothing was left for White but to close his 
desk and tell the landlord the Investors Service had run 
its course and would officially go out of business. But 
though fate was unkind to White it has shown wisdom 
in its operation for if Rice had been permitted to con- 
tinue, White, his faithful minion, who is endowed with 
a good education and fitted for a much more creditable 
career in life, would have gone on helping Rice fool in- 





and urging the 


vestors, 


Plowing for a New Crop. 

Scarcity of labor has called upon Necessity to mother 
some new labor-saving devices so that the men who 
have been “called away to the war may be spared and 
machinery do the work they did. On the farms labor 
is specially scarce and correspondingly pressingly needed. 
Men who are earnest in everything they do are ex- 
perimenting with the manufacture of farm tractors and 
other farm labor saving machinery. Henry Ford is at 
work, turning out farm tractors by the thousand. But 
the need has also been another class 
of individuals who realize that in the grave necessity 
confronting the farmer there is an opportunity to 
promote numerous farm tractors for no other purpose 
than to sell stock in them. As other fields of exploita- 
tion have beeen temporarily exhausted these preying 
birds are tilling in the new soil of this farm tractor 
oportunity for another crop of victims. They have a tell- 
ing argument on their side, for a good farm tractor will 
have a good market. It behooves the investor to first 
determine, sift the evidence and find out whether the farm 
tractor offering is a real one and a money-maker, or 
just a get-rich-quick scheme. 


recognized by 





Using a Check as a Teaser. 

To each of a thousand or more “dear friends” possibly, 
the Investors’ Protective Association of Philadelphia is 
sending a check to the amount of $30 drawn on the 
Franklin Trust Co., and made payable Nov. 1, 1918, pro- 
vided three hundred shares of the stock of the South 
West Petroleum Co. is attached to it. The purpose of 
the check is to serve as a guarantee that if the investor 
is dissatisfied with his stock purchase he may get his 
money back provided, there is sufficient balance in the 
bank at the time. These promoters also promise to pay 
interest on the money during the period, which is un- 
usual. Such a promise properly inspires distrust rather 
than faith in the financial responsibility of the guarantee. 
No conservative concern is likely to pay interest on 
capital which it is not certain it will ever use under a 
guarantee which can demand the return of money with a 
check drawn for it in advance. 

On the prospectus is a photograph of a refinery, and 
a caption indicating that it is the refinery that receives 
the oil of the company. It is so worded that a careless 
reader might assume the plant is owned by the company, 
whereas it is that of another concern. Such is the 
camouflage which can be worked to fool investors. 





Venturing on Quicksands. 

Within a few months three members of the Consoli- 
dated Stock Exchange who were free advertisers have 
had to acknowledge their bankruptcy; Clarence Perpall 
& Co., Hemingway & Guilbert, and Kemmerer, Mathes 
& Co., and in every instance the cause of the failure 
was the departure of these concerns into promoting ex- 
tremely speculative enterprises. In the stock brokerage 
business there can be but two real causes for failure, one 
a prolonged and dull market when commissions are 
not large, and the other when the broker launches 
on the quicksands of promotion and is speculating 
likewise on his own account. Where a failure occurs 
from lack of business the liabilities are not large, but 


when it results from speculative losses it hurts the 
creditors as their money was largely used. It is a 
handwriting on the wall when a broker appeals to 


clients to invest in stocks of enterprises with which 
he is not familiar and is just offering the stock to get 
the big commissions to tide him over a bad financial 
eddy. That was what happened to these three firms. 

They wanted to get on their feet, no matter if their 
clients could keep their own .after they had finished 
with them and all the time they were insolvent. 
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WHEN THE TEST COMES FOR NATIONAL PROHIBITION. 


Booze Given Only Until Next Summer to Settle with the Banks.—Some Possible Trouble in Readjustment 
Process. 

All signs at Washington indicate that beyond a possible respite of less than a year the doom of 
3rooze is sealed. Advocates of National Prohibition appear to have won their fight and just as soon as 
the new tax bi!l and man-power act shall have been disposed of by Congress it is expected the lawmakers 
will pass the Prohibition measure. The only compromise to w vhich the Prohibition leaders have con- 
sented is a delay until July 1 next—the day when it will be illegal to sell booze. This delay is at Presi- 
dent Wilson’s request in order to permit the Government to collect about a billion dollars of taxes which 
it is expected the liquor interests will have to pay. 

On the question of temperance there can be no dispute about the value of prohibition, especially in 
war times. It is advisable both from the viewpoint of a nation’s health and morals, but there is a grave 
question to what extent prohibition can be safely carried since it is a restriction upon immoderation, 
which the individual alone can govern in the final analysis and legislation cannot enforce, though it can 
punish for an infraction. But if the nation must experiment with this social problem by an invasion of 
the individual right to control one’s habits let it be done now. It was Theodore Roosevelt who de- 
clared when he was the Police Commissioner of New York and enforced the strict observation of the 
Raines law, that if the law was an obnoxious one the people could remove it from the statute books, but 
while it was a law, he, as the official upon whom its enforcement fell, would see to it that it was carried 
out strictly to the letter. ' 

National prohibition will cause a widespread re-adjustment and while this period is being passed 
through will result in considerable industrial and financial hardship. Hotels and restaurants will be 
compelled to charge higher prices for food to make up the proportion of profits that formerly came from 
the sale of spirits; rents will have to come down for buildings where such revenues contributed consid- 
erably towards their payment and all such losses will have to be made up from other sources of revenue. 
The employees engaged in the liquor industry number no small army. Indirectly also the people of the 
country will have to make good the great loss in taxation realized from the manufacture and sale of 
liquors; a revenue of more than $300,000,000 per annum in peace times and more than a billion dollars 
during this war period. For at least five years after peace, if not longer, taxes will remain high, for 
eventually the war debt must be paid and the considerable part of the cost must come from taxes. 

Economically national Prohibition will prove of no help to the country and it will remain for the 
country to say after a real test has been made of it whether the health and morals of the people have 
been bettered sufficiently to overcome the losses that will come to the Government and business in gen- 
eral. Should Prohibition eventuate in an abnormal increase in drug habits, which it is claimed has oc- 
curred in states which already have gone bone dry, then it will be far better to moderate the dose the 
country must now prepare to take. 





THE DETERMINED HUNT AGAINST WEALTH. 


Narrowing List of Tax-Exempt Securities Puts a Big Check on Growth of Great Fortunes—The Official 
Attitude of the Tax Gatherers. 

The serious proposal made by the Ways and Means Committee of the House of Representatives, 
backed by Secretary of the Treasury McAdoo, to apply the super tax rates in the revenue Act to incomes 
from municipal bonds, calls attention strikingly to the fact that the multi-millionaires and great estates 
are gradually being driven to a narrowing way of escape from the tax-gatherer. If the new plan goes 
through, and only the Senate seems now to be a bar to the enactment of this legislation, there will here- 
after be free of taxation Federal, state and local, only the first issue of 314 per cent. Liberty Bonds, the 
bonds of our territorial possessions, such as Philippine, Hawaiian and Manila bonds, as well as the 
comparatively limited issue of Federal Farm Loan Bonds. 

The total of these is a mere pinch when it comes to considering the buying power of well-to-do 
people who are seeking to get away from the rising tide of taxation. When the first hints were given that 
municipal bonds were to be made the subject of Federal taxes. the well-to-do, like a flock of frightened 
sheep, rushed to one of the few remaining ports of safety, tax-free Liberty Bonds, and their buying sent 
the prices of these bonds to a very considerable premium. The Federal Farm Loan Bonds rose to a 
premium of 106 or better and all the territorial bonds were in strong demand. 

The fact cannot be blinked that ever since the first income tax Act was passed several years ago, 
the trend of sentiment in the House of Representatives and in a certain sense that of the Senate also, 
has been toward a constantly increasing tax on large incomes. This sentiment has been strengthened by 
the evidence that large profits were being made by many already rich concerns and individuals from con- 
tracts with the Government for war supplies. Of the $8,000,000,000 which is to be raised by the new Reve- 
nue Act now under consideration, $1,800,000,000 is to be secured by income and super taxes ; $1,000,000,000 
from the Corporation Income tax; $3,000,000,000 from war profits and excess profits tax and $110,000,000 








># 
September 2, 1918 


4 THE FINANCIAL WORLD 


from taxes on estates of deceased persons. Here is nearly $6,000,000,000 of the $8,000,000,000 that will 
come almost directly from incomes or business and the most of it from corporation profits and the so- 
called supertaxes. Plainly there is an attempt at a wealth-leveling process as well as the creation of a 
revenue raising measure. 

Some very severe penalties are prescribed for attempted evasion of these taxes, and we have actually 
had a Collector of the Internal Revenue District in the Wall Street section issuing an announcement 
saying he had been helped greatly by letters received by discharged employees or others who were ac- 
quainted with the private incomes of certain rich men, and who had attempted to evade paying their 
just dues. The announcement stated that the Collector would be pleased to receive more such informa- 
tion, which would be kept confidential. This Collector is evidently gunning for big game and he, too, 
has developed the spirit of the wealth hunt as it has grown and been nurtured by the lawmakers at Wash- 
ington. Many of the latter, like Kitchen, the Chairman of the House Ways and Means Committee, are 
from sections of the country where large wealth is anathema and Wall Street is held up to derision and 
scorn. At the same time we see none of these interests working any the less for high prices for the 
products of their own particular sections, and they have been especially clamorous against assuming any 
of the war burdens when it has been suggested that they be put upon their own pet projects or staples. 
The South, for instance, has made the poorest showing with respect to the purchase of Liberty Bonds 
and has clamdted unceasingly against having any price limitations placed on raw cotton. 

On one side is Dives and the other Lazarus. ‘The Senate is the only means left for breaking this 
effort to divert wealth into the public treasury by taxation. If the Senate succeeds in defeating the effort 
of the House to tax the only remaining refuge of wealth from the wrath of the tax-gatherer, the 3's and 
municipal and territorial obligations, they will merit the thanks of the hard-pressed multi-millionaires 
of America. Verily, the rich now know well the meaning of the expression, “the power to tax is the 





power to destroy.” 





FIRST REPORTS UNDER RATE INCREASE. 
Roads Show Gains, Compared With a Year Ago, Even 
After Allowing for Wage Advances. 

The few reports of operations by the railroads for July, 
which was the first month during which the railroads 
enjoyed completely the benefit from the 25 per cent. rate 
increase, show substantial gains July a year 
ago. It should be remembered that these gains have 
been possible even after due allowance for the wage in- 
creases which have been in effect only for the period 
dating from Jan. 1 last, and also in the face of increased 

taxation. 

Take the largest of the big railroad systems, the Penn- 
sylvania, which is a representative road. On the eastern 
lines the July gross receipts were $37,836,000, and the bal- 
ance after taxes was $10,132,187, an increase of $3,974,228, 
while the net operating income was $9,252,657, an increase 
of $3,491,154. The lines west of Pittsburgh report a 
gross of $10,094,822, an increase of $2,906,697, and the bal- 
ance after taxes was $2,992,759, a gain of $1,162,538 over 
July, 1917. The net operating income was $2,675,274, an 
increase of $1,076,050. 

The Delaware, Lackawanna & Western, one of the 
richest of the eastern roads, reports for July gross earn- 
ings of $6,447,132, a gain of $1,507,975, and net earnings 
of $2,346,435, an increase of $813,860 after taxes. The 
net operating income increased $870,729 over the figures 
for July, 1917. 

The Delaware & Hudson, a big coal road, which is in 
need of all the increased income it can get, shows a net 
operating income of $883,866, a gain of $228,185. This is 
not bad, considering the higher cost of operating, higher 


over 


wages, etc. 

The Erie did not do much in July worth crowing 
about. The gross earnings were $7,950,515, a gain of 
$1,632,329, but the balance after taxes was only $5,340,- 
037, a decrease of $487,397. Net operating income was 
$1,127,532, a gain of $46,261. For seven months the Erie 
had a deficit of $3,860,511. 

The Southern Railway, Chesapeake & Ohio and other 
large lines make equally striking gains and some of them 
are really brilliant. 

The reports, on the whole, are encouraging, and we 
may look for what railroad men are looking for, a con- 
tinuance of the betterment in the remaining months of 
the year and a wiping out, or partly so, of the previous 
deficits. Unless the crop damage has been greater than 
reports show, the western, northwestern and southwest- 
ern lines ought to show gains equal to those of the east- 
The South ought also to send in some very 
The complaints that the rate 


ern roads. 
optimistic balance sheets. 


increase of 25 per cent. was too large for the country 
to stand is not justified. 
compromise. 


Less would have been a bad 


The railroads get more of this gain, as they receive only 
a rental for use of their property; nevertheless, these bet- 
ter earnings make for better prices of the railroad stocks. 


THE CURTAILMENT OF BANKING CREDIT. 

Pierre Jay, chairman of the Federal Reserve Bank of 
New York, has urged upon banks and trust companies 
in the New York Federal District that they conserve 
credits by restricting or curtailing loans for purposes not 
directly connected with the Government financing or the 
production or distribution of things necessary to main- 
tain the health and efficiency of our armed forces and 
our civilian population. On the other hand, business 
men are urged not to overbuy but carry smaller stocks 
and the individual is told he may also help along by 
living on a more economical basis. 

Credit is a business essential, and its proper expansion 
is the fundamental foundation upon which the banking 
structure rests. But in times of war it 
cumbent upon a nation to conserve its credit as much as 
possible in order that the war may be properly financed. 
3ut if this restriction out 
producers of non-essentials, who have been steady bor- 
rowers from the banks in pre-war periods and who have 
been compelled to carry these loans, if not increase them, 
so that their businesses could survive until the restora- 
tion of peace, would find themselves in a serious dilemma. 
Such is the unfortunate side of war in its purely material 
phase; essential war work demands increasing volume 
of credit, while the non-essential producer depends upon 
it to carry him over the crisis safely. Each bank in 
raking over its loan must determine in each instance 
whether it is safe for it to ask for curtailments, for if it 
should attempt to enforce this new ruling without judg- 
ment or consideration of the difficulties confronting the 


becomes en- 


were to be rigidly carried 


borrower, and were he forced to take up his loan, failures 
would be unavoidable, resulting entirely from conditions 
extraneous to the nature of the business. And it could 
also happen that the banks, being the largest creditors, 
would have to operate some of the non-essential busi- 
nesses forced to take This 
would happen where the banks hold mortgages in con- 
siderable amounts on properties, whose operation is non- 
They could not 


they would be over. 


essential to the prosecution of the war. 
be paid off; they would have to be foreclosed, and under 
proceedings seldom nets its in- 
trinsic value. In handling credits and to adjust them to 
war conditions is a very delicate problem. One thing 
which should not be permitted during the war is the 
financing of new projects not needed for the war; they 
can wait until peace is re-established without harm to 
any person and with real help to the nation, for such 


capital thus saved would then be avilable for war needs. 


foreclosure property 
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HIDE & LEATHER PREFERRED’S VALUE. 


Three Plans Said To Be Under Consideration For Paying 
the Accumulated Dividends. 
While no information of an official character has as ee 
et been given out by the directors of the American Hide Municipal Bonds 
& Leather Co. regarding plans for liquidating the 117 per 
ent. accumulated dividends on the preferred stock, un- 
ficial Wall Street authorities are not so reserved in out- 
ning what these plans may be and how they will work. 
he Wall Street Journal, a few days ago, in a special 
rticle, mentioned three plans now under discussion by 


Yielding 





e directors, any one of which would work out a value 434 % to 6% 
etween $130 and $145 a share for the preferred. In the 

eantime the preferred is selling just a little above $90 

share, or considerably less than the estimated book 

alue. 

One of these plans, according to this authority, con- 
templates the issuance of $8,500,000 new 7 per cent. ac- List on Request 


umulative preferred stock to take the place of the com- 
any’s bonds, of which more than $5,000,000 have been 
lready retired, leaving about $3,156,000 in the public’s 
iands. If the plan were adopted the preferred stock 
vould be increased to $21,000,000. It is declared the com- 
vany’s net profits would amply cover dividend require- s . 
nents and each one hundred shares of old stock would Sidney Spitzer & Co. 
eceive sixty-four shares of new stock. The stocks value 
5s estimated around $80 a share, and when added to cur- 115 Broadway, New York 
rent market value of the old preferred stock would in- 
rease the amount around $131 a share. 




















The second plan provides for the issuance of 4 per cent. 
lebentures for the full amount of the back dividends, 
which securities would constitute no lien upon the com- W. G. SOUDERS & CO. 
pany’s property. If this were done it is figured it would it. _ ; 
make the old preferred worth around $144 a share. INVESTMENT BONDS 


The third and last plan involves the issuance of a new DETROIT MILWAUKEE 
$10,000,000 6 per cent. non-cumulative preferred stock, of 208 South La Salle Street 
vhich each one hundred shares of old stock would re- CHICAGO 


eive eighty shares, with a market value sufficient to rep- 








resent $132 for the old stock. All these estimates are 
tentative, for the real cash value of the preferred stock 
under any one of these three plans will be finally de- 
termined by the appraisal put upon them by the rank 


ind file of the traders. The recovery of the American 

Hide & Leather has been very startling, as is apparent GMITH % (TALLATIN. 
from the high price of the preferred, which has more Co I 

than its par value in dividends accumulated on it. Only 


the ernational Mercantile Marine can be sai ave , , - 
he International Mercan ile fa ne can be uid to hav Members New York Stock Exchange 
indergone equally wonderful transformation as a result 





f the operations of the war. While plans are under con- 
sideration for the large accumulation of preferred divi- 111 BROADWAY NEW YORK 
lends it is reasonable to expect continued speculative 


activity in the shares. 











N. Y. TIMES COMMENDS SECRETARY McADOO. 
It is apparent that Secretary McAdoo’s scathing ar- 
raignment of pirates who are tempting Liberty Bond- 


Your 
holders into buying with their securities their worthless W Ti I 
vares, is having a good effect throughout the country. ar- ime nvestments 


The New York Times in commenting upon his utterances 


: e eeamte « aes 
aid this week: can be made profitable to you and 
Secretary McAdoo’s condemnatory utterance on the practice of , , lea are : a 
responsible promoters in offering to trade mining and oil stocks your country. We are offering a 
Liberty Bonds will perhaps have a restraining influence on in ities | > “Danie 
estors, who do not realize that in many instances the proposed ex curities issued by companies engaged 
hange involves the surrender of the substance for the shadow of j b inesses : st p - j , 
realth, but its only effect on the swindlers will be to make then n businesses that must prosper if we 
ore circuitous in their methods The abuse is widespread. Ths are to succeed in winning the war- 
nscience of the bondholder who would consider it unpatriotic to , . 
ll his Liberty Bond first and then put the cash into a private We shall be glad to supply on re- 
eculation i ilved by the offer of exchange, though it should s ’ 
eur to him if he stopped to think that his bond is not given quest some timely investment sug- 
to gather dust in the strong box of the promoter before it is ‘ . 
rown on the market. Such a transaction is bad for the Govern gestions. 
ent, but doubly bad for the investor, for in almost every cas 
security, or alleged security, offered in the exchange has been 


ther of doubtful value or of no value whatever There are few 

eal afeguard protecting the buyer of stocks provided by law A B Leach & Co Inc 
Vhile “blue-sky” laws have been adopted by some of the states they e e e9 e 
ve worked almost as much hindrance against the offering of high- 


iss issues as against fraudulent offerings at which they are aimed Investment Securities 


Other new spapers should spread editorially their warn- 62 Cedar Ss... New York 
ng so that there will not be a Liberty Bond buyer who 105 S. La Salle St., Chicago 
Ss not made aware of the danger he faces constantly 
ad ; ‘tae . Philadelphia Boston Buffalo Cleveland 
rom propositions made to him to add to his fortune Baltimore Pittsburg Milwaukee Minneapolis 





vithout any risk whatever. 
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SOME PEACE INVESTMENT PFD. STOCKS. 
Earnings and Price Comparisons, with Yields, from Well 
Known Issues. 

What preferred stocks in the market at the present time 
may be depended upon by investors to carry through the 
war period and into the uncertainties of the readjustment 
era that will follow the close of the war? This question 
is asked of many bankers and brokers and comes often in 
letters of inquiry to The Financial World. Here are a 
few preferred stocks whose past record entitles them to 
a rating among the best of such issues, and as reaonably 
certain to continue to pay their dividend right along and 
show very substantial surpluses. Their present prices, 
years they have paid dividends and the yield are given, 
together with their high price of record. A study of the 
list may serve to disclose in some degree the answer to 
the investment problem involved: 


Div. Record, Present 

Preferred Issues. Years. High. Price. Yid. 
Ah, Tet Be Gib. oc cicccccccceses 17 102 $85, 7.06 
Am. Car Foumdry 7%... ...cccvess 19 124% 107 5.61 
Am. Locomotive 79.........cesee- 17 122% 99 7.07 
Am. Smelting 7%.... sy aac eee oo 18 137 105 6.67 
Bethlehem Steel 8) atbigs aij a wa oom 1 1067% 105 7.76 
Central Leather 7O.......cscccess 3 117% 108 7.76 
Be a Oe, Pee Irregular 117 101 6.93 
ee Si  . * ee 17 131 110 6.36 
Va. Car. Chemical 8%......cccees 17 134% 104 7.69 


There are many other good preferred stocks with equally 
good records that might be put in the list, but these will 
suffice as illustrations of what is to be had in the market 
and the relative degree of safety they afford. 

Owing to the small amount of preferred outstanding, 
$5,000,000, American Beet Sugar earned its preferred divi- 
dend over 8 times last year, and is likely to do nearly as 
well this year. Car & Foundry preferred earned nearly 
$38 per share in the last fiscal year, and American Loco- 
motive earned the preferred dividend about 4 times. 
3ethlehem Steel earned its 8 per cent. dividend about 11 
times last year, and American Smelting earned its 7 per 
cent. preferred dividend more than four times. Central 
Leather earned about $43 per share on the preferred stock 
last year, or more than six times the dividend, while Re- 
public Iron & Steel earned more than $63 per share last 
year, enabling the company to retire a large amount of 
bonds. U.S. Steel in 1917 earned more than $62 per share 
for the preferred, and Virginia-Carolina Chemical showed 
earnings of about $42 per share applicable to the 8 per 
cent. preferred stock. Save in 1916, earnings were never 
so large as now, while prices are away below the high. 

In Wall street a wager of even money could be easily 
found that each one of these preferred stocks would pay 
dividends uninterruptedly in the next ten years and then 
be in as sound a condition financially as they are now. All 
but Republic Iron and Steel have paid their dividends 
uninterruptedly through several trying periods, and in 
that sense are “tested” stocks. 

In a time of uncertainty, when speculative stocks act 
with the greatest indifference to favorable developments, 
it is wise to think more of safety than big profits 

GERMANY’S POSITION IN A NUTSHELL. 

As the result of the four years and more of the at- 
tempt of Kaiser Wilhelm and his military party to con- 
quer the world and dominate it, Germany is thus situated: 

Dead, 2,000,000; wounded, 4,700,000; permanently disabled and a 
charge upon the state, 2,000,000. : 

Interest-bearing war debt, $28,400,000,000 

Commerce absolutely destroyed, 67 per cent. of tonnage captured 


or interned 
A permanent annual bond interest payment of $2,000,000,000: 


pension roll annually, $750,000,000. Civil Administration, $1,250,- 
OOO.000; total, $4,000,000,000, 

Income of German people before the war, $11,000,000.000 an- 
nually. 

Cost of after consequences of the war to German people nearly 


10 per cent. of their annual income 

Germany’s rulers counted on such a large annual outlay, 
but figured with a faltalistic instinct that she would im- 
pose the entire burden on the nations she would conquer. 

Germany has failed, and when the German people wake 
up to the fact that they and not their enemies will have 
to pay, will the Kaiser and his militarists hold triumphant 
military reviews on the Field of Mars? Past history of 
like attempts on a smaller scale to put the tvorld under sub- 
jection answers in the negative. 














Federal Tax on 
Capital Stock 





VERY corporation (foreign or domestic) doing 
business in the United States (and not speciti- 
cally exempted) is required to file with the 
Collector of Internal Revenue for its district, on or 
before September 30, a Capital Stock report for pur- 
poses of taxation. 
We have issued a booklet containing the revised regu- 
lations governing this taxation. A copy of the booklet 
and of Tax Return Form 707 (for domestic corpora- 
tions) or 708 (for foreign corporations) will be sent on 
request. 
The services of our Tax Department 
in the solving of any taxation problem 
may be commanded without charge. 


The National City Company 


Correspondent Offices in Thirty Ciites 
Bonds Short Term Notes Acceptances 

















UNITED STATES 
GOVERNMENT 
BON DS Any 


Issue 
Bought—Sold—Quoted 


Cc. F. CHILDS & CO. 


Specialists 
120 Broadway New York 








We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities. 
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Electric Bond and Share Company 


(Paid-up Capital and Surplus, $21,000,000) 
71 Broadway, New York 
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Public 


Service Corporation 
Review 


Issued in September 


Subscribers of The Financial World will find, 

as heretofore, the Annual Public Service Cor- 
poration Review highly instructive and com- 
{ plete in every respect, with data bearing fully 
i on the earnings of the country’s leading public 
} service corporations. 
This year the Review will be published in Sep- 
tember instead of in April, as the change in date 
has been considered more appropriate for the 
| issuance of this Review. 


i The Review, as heretofore, is intended to serve 
i the investing public as a reference guide to the 
earnings and operations of our leading Public 
Service Corporations. 


No additional charge is made for this Review. 
It is included with an annual subscription to 
The Financial World. On account of its cost, 
however, it cannot be supplied separately. 
Therefore all of those interested in Public Ser- 
vice Corporations should arrange to subscribe 
to The Financial World, in order to insure the 
inclusion in their subscription of this Review 


The Financial World 


Bonds and Short Term Notes 
Yielding From 5% to 7°4% 


Write for List Ne. 1546 
“Current Investment Opportunities” 


Spencer Trask & Co. 


Albany Boston 


25 Broad Street, New York 


Chicago 

















Advice to Investors 


Purchase your securities through responsible 
dealers, who have proper facilities for investi- 
gations and a reputation to maintain for reliable 


advice. 


K. N. & K. are always posted on general mar- 
ket conditions, and their views are at the dis- 
— of investors through their monthly review 
o 


“The Investment Situation.” 
Write for Pamphlet B. G. 


Knauth -Nachod & Kuhne 


Members of New York Stock Exchange 
Equitable Building, New York 

















Boston 


LIGGETT & DREXEL 


Members New York Stock Exchange 


Conservative Investments 


61 Broadway—New York 
oe Philadelphia — Buffalo 








Bonds for Investment 


Harris, Forbes & Co 


56 William Street, New York 

















DETROIT UNITED WINS BIG RATE CASE. 


Company Operating Traction Lines Throughout Michigan, 


Gets Increase From Commerce Board. 
In all probability what will now be regarded as the 
lost important rate decision in any electric traction rate 
ontest has been decided by the Interstate Commerce 
‘ommission in favor of the Detroit United Railway lines, 
hich serves 159 cities and towns in that state, including 
Jetroit. The traction lines radiate in all directions from 
Jetroit and extend a distance of 75 miles from that city. 
The new rates show an increase of 30 per cent to 50 per 
nt with the average increase ahout 30 per cent. The 
ew rates will be two cents per mile, plus the 5c. fare in 
e city of Detroit. All mileage and reduced fare tickets 
ave been ordered withdrawn and there will be no special 
ites except those for school children and children under 
e. 
The Detroit United has 900 miles of lines or enough to 
ake a continuous line between Chicago and New York 
ity. It is one of the biggest traction combinations in the 
untry, with the exception of the united lines in New 
‘ork and Chicago. The lines comprise the Detroit & 
lint Railway; Detroit, Fort Wayne (Ind.) & Belle Isle 
y.; Detroit & Northwestern; Detroit & Pontiac; Detroit 
Railway; Detroit, Rochester, Romeo & Lake Orion; and 
the Wyandotte & Detroit River Railway. President 
srooks early saw the trend of affairs and made energetic 
ffort to obtain relief. The 7 fares for a quarter plan 
as replaced last December with a straight 5c. fare in 
Yetroit. This gave the company an increase in earnings 
f from $4,000 to $5,000 daily, but this was not enough 
‘S war industries in Detroit were expanding so rapidly 


the company had to make many extensions to war plants 


ind President Brooks finally stated he would be glad if 


the Federal Government would take over the whole sys- 
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Announcement 


We beg to announce that we have opened a Branch Office in the 


Hotel McAlpin 


(Mezzanine Floor) | 


under the management of Mr. F. W. Kuhlman 


TOOLE, HENRY & CO. 


New York Stock Exchange 
York Cotton Exchange 


BRANCH OFFICES: 


New York 


553 Fifth Ave., N. Y. 











tem. The fixed charges and taxes in 1917 were $2,404,356, 
or the largest in the history of the company since 1908, 
the percentage of expenses to gross income was 76.09, 
against 69.94 in 1916 and fully 5 per cent more than in 
any previous year of the company’s history. Wages had 
been raised four times in the last four years and in April 
the workers struck but subsequently agreed to return to 
work on the dispute being submitted to the Federal 
Wage Award Board. The new rates of 2c. per mile, will, 
it is believed, be sufficient to greatly strengthen the reve- 
nues of the company and enable it to more than meet the 
wage advances that will probably be granted by the Wage 
Board. The I. C. C. acquired jurisdiction from the inter- 
state character of the corporation’s lines and all the heads 
of long distance electric systems which have been taken 
over by the Government may now anticipate with confid- 
ence similar relief where they can show a necessity for it. 
Most of them have applied for rate advances or it has been 
granted automatically under the rate advances granted to 
the railroads of the country. 





AM. PUBLIC UTILITIES CO. FOREHANDED. 

The Directors of the American Public Utilities Co. sub- 
mitted a comprehensive report at the annual meeting at 
Grand Rapids on August 19, for the 12 months ended June 
30 last. They state that the company has experienced 
the same difficulties as other companies in the struggle 
to maintain a proper relation between income and con- 
stantly growing operating expenses. Rise in labor costs 
has not been passed along to the public‘in every instance 
as the losses had been incurred before the rate-making 
bodies decided on applications for increases. The Direc- 
tors were alive to the conditions, however, and they kept 
expenditures down solely to the maintenance of the prop- 
erties in condition for the most economical production of 
service and to complete projects already kept earnings in 
hand for payment of fixed charges and current neces- 
sities, with a consequent avoidance of recourse to the 
money market for borrowing. 

Operating expenses of subsidiaries increased over the 
previous 12 months $643,742, but there was an offset to 
this in a gain in gross, the total gross being $4,452,125, 
against $3,819,820 in the previous 12 months, s@ the fall- 
The report notes grants of rate 
and 
the report was prepared are such as to give an estimated 


ing off was only $11,437 
increases to various subsidiaries those made since 
increase in revenues this coming year of $750,000. 

Net earnings of the company from operations were 
$1,657,381, and with miscellaneous income of $80,702, the 
was $1,738,084. Expenses were $111,580, 
making net income $1,626,504. The total interest charges 
were $1,376,854, leaving a balance for depreciation and 


dividends of $249,649. 


gross income 
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Announcement 


We heg to announce that we have taken 
over the Branch Offices of 
JOHN MUIR & CO. 
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e BONDS: 


ONDS FIRM AS LIBERTY LOAN COMES NEAR. 
Phe coming offering of $6,000,000,000 Liberty Bonds of 

Fourth Loan is having its effect on the investment 
uation, in that the holders of surplus funds are keep- 











}. enteh secant 





a certain percentage in reserve and watching the 
mey market and price level of the general bond market. 
e money rates show no sign of ease, but as for the 
nd market itself, it presents a strong front, and last 
ek the average of prices of representative issues on 

New York Stock Exchange showed a slight advance 
er the week previous. The financial district and invest- 
nt houses found deep satisfaction in the war front de- 
lopments, and the strength of the foreign exchanges 
1 steadiness of the foreign bonds listed here, in the face 
a big previous advance, attested the general confidence 
the outcome. 
\ feature of the market situation that is not so pleasing 
the almost complete withdrawal of investors of large 
eans from the investment market, they having been 
ved to such action by the plans of the lawmakers at 
ishington to place holders of municipal obligations in 

taxable class. The Financial World is led to believe 
m what has been heard in high banking quarters in 
ew York, that strong representations will be made to 
e Senate Finance Committee in an effort to have the 
schievious work of the House Ways and Means Com- 
ttee set aside and municipal obligations left untaxed. 
Representatives of large investment houses inform us 
it investment buying of industrial and railroad bonds 
surprisingly good, considering the tight money con- 
tion and the general repression on investment capital 
used by war conditions. The people of moderate means 
‘ the buyers for the most part, and this army has now 
ome a formidable one through becoming familiar with 
vestment conditions as the result of investments in 
erty Bonds. Many persons have enlarged their in- 
stments and now number among their holdings well 
asoned corporation bonds, solely by reason of the fact 
at they first bought Liberty Bonds and thus became im- 
essed with the wisdom that lies in spreading one’s in- 
stment funds around. 


THE BIG LIBERTY BOND TASK. 


he Country Not in the Least Doubt About Raising Six 
Billions in Three Weeks. 
The Fourth Liberty Bond campaign to raise the largest 
m yet asked for, or six billions of dollars, and in the 
irtest time, finds the country not in the slightest doubt 
out the success of the task. This is another evidence 
it our people have begun to shoulder these burdens like 
veterans in the stay-at-home class in France and 
eat Britain, where no day passes without some per- 
nal sacrifice upon the part of every individual, rich and 
ir, to help win the war. The statistics are now begin- 
g to tell that our people are discarding luxuries, wear- 
plainer and less expensive clothes and economizing 
every way in the household. Among 105,000,000 to 110,- 
1,000 people it does not take long in the aggregate to 
ike these savings felt. 
\n instance of the thrift habit with our people is 
wn by the short and snappy campaign a small army 
commercial travelers made in New York this last week 
sell Thrift and War Savings Stamps. They averaged 
ut $5,000,000 daily and no red fire or brass band meth- 
s were used. The solicitor had only to nod toward the 
sualty lists and the sale was made. It will be that way 
1en the Liberty Bond campaign begins. Thousands 
ll say inwardly that they positively cannot buy another 
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Liberty Bond, that the calls have been so frequent and 
the burdens of life so heavy, but the sight of mothers 
bereft of sons and the tales of heroism that come with 
such splendid regularity from the other side, invariably 
turn the scales and some way is found to provide for do- 
ing one’s bit for the winning of the war. 

The weight of this Fourth loan is going to fall on the 
so-called common people. The Treasury Department 
shows it knows that to be so by printing 35,000,000 separ- 
ate and distinct bonds. The number of individual buyers 
will be 25,000,000, so the calculations run, and that means 
a Liberty Bond in every home in the land. It means the 
great army of workingmen and working women who are 
now receiving abnormally high wages, will have to set 
aside a liberal share of such wages for the bonds; the 
banks will have to subscribe a certain percentage of their 
surplus funds, but not to the extent that it will embarrass 
them in their commercial and other loans; the rich, 
though overburdened and complaining that they are 
carrying the greater weight of the war, will have to sub- 
scribe and be content with a very small return on the 
investment after their taxes shall have been calculated, 
and corporations, perhaps also complaining that their tax 
burdens are too grievous to be borne much longer, will 
also have to come forward and do more than they did last 
May. Each individual and corporation or institution will 
have to make a sacrifice, but only one of inconvenience or 
foregoing some self-indulgence or profit. There will be 
no actual loss involved and if any one says he or she is 
making a “sacrifice,” it would be well to emigrate and 
get into Germany as soon as possible. 


Railway Steel Spring. 

On account of the possibility of an increase in the 5 
per cent. dividend on the common stock of the Railway 
Steel Spring Co., at the November meeting of the Direct- 
ors, more than usual attention has been given in Wall 
Street lately to the affairs of this company. The 7% 
preferred stock has just recently sold above par and the 
common above 68, against a low of 45 this year. The 
recent high is the highest price on record in the 16 years 
of the company’s existence. 

The Railway Steel Co. in 1906 had assumed bonded in- 
debtedness of subsidiaries totalling $9,000,000. The last 
of this indebtedness has just been paid off with the ex- 
ception of $400,000, which will not be disturbed at this 
time. The company last year earned the dividend on 
the 7 per cent. preferred stock more than four times and 
just under $25 per share on the common stock. This 
year, despite increased war taxes, it is believed the com- 
pany will be able to duplicate its 1917 showing. There 
is $13,500,000 7 per cent. preferred outstanding and the 
same amount of common. The common has a very ir- 
regular dividend record, having paid 2 to 4 per cent. per 
annum in the early days and begun 5 per cent. per annum 
dividends in the latter part of 1916. As its name indicates, 
the company makes railway steel springs and it has the 
leading steel tire and steel spring plants in the country. 
The company owes its present prosperity and activity to 
the urgent demand for its output not only in this country 
but in France, where our Government’s railroad opera- 
tions are becoming colossal. 

We submit the following record of the earnings of the 
last 5 years to indicate how these earnings have mounted 
since the war began in 1914: 

Year, Dec. 31. 1917. 1916, 1915. 1914. 1913. 


Gross. .........$23,905,714 $14,086,499 $7'043,957 $4,351,462 $7,688,185 
Net Earnings... 9,098,968 4,022,590 1,688 466 713,285 1,472,093 
Bond interest.. 291,100 311,784 825,238 838,83 350,433 
Pref. div 7%... PH45,.000 945,000 945,000 945,000 945.000 
Paid on com... *675,000 oe ,, eee a He 270,000 
Res for imp, etc 1,000,000 1,000,000  ...... .cccce ssn cece 
ae ae Fae ee eee) =—si(iC=tkkkwee 808 ASbbbe. -weeewd®  sonene 








_ $2,687,859 $1,597,056 $418,228 a$570,546 a$93,340 
8,657,801 5,969,942 4,372,885 3,954,657 4,525,203 

SH. 114%. 22%. = = Keeees 

One might naturally look for a reaction after the war 
were it not for the fact that companies of this sort will 
then begin to hunt for new opportunities in South 
America, China and the Antipodes, to take the place of 
the slack that may ensue in domestic and European 
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FRENCH Cities—Rivers 


q For the convenience of our clients and friends we have just 

compiled a booklet containing the approximate pronuncia- 
tions of the names of over 500 French cities, villages and 
rivers where the present great battles are being fought by 
Marshal Foch’s forces. 

q Soissons, Rheims, Amiens, The Vesle (pronounced Vale), 
Albert (Al-bair), Chaulnes (Shone), Fere-en-Tardenois, Mont- 
didier and names of many other disputed battlegrounds are 
given with their English equivalents. 

Write, "Phone or Call for Booklet D-300 
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Hoard in Vall Miect 


Dy the Saunterer- 


People who have been talking with Mr. Henry P. 
ivison, head of the Red Cross and a member of the firm 
j. P. Morgan & Co., in recent months have come away 
th the distinct impression that the banker is well satis- 
i with the results of his residence of a year or more 
the Capital. At the time Mr. Davison took over the 
anagement of the Red Cross, there were many expres- 
ins of wonder from his friends that so aggressive and 
rceful a banker as Mr. Davison has proved himself to 

would be content to sever banking connections in 
Vall street at a time when so many delicate problems in 
nance were cropping up. It was not long before these 
ends came to understand that Davison had more than 
Red Cross mission down in Washington. 


* * * 


That other mission, as now .understood in Wall street, 

vas to bring influential Administration circles around from 
s then attitude of suspicion of Wall street and Big Busi- 
ess, and see things from the “Corporation standpoint,” 
s Mr. Davison put it. Secretaries Baker and Daniels, and 
iso Secretary Lane, were by no means looking at things 
rom the “Corporation standpoint” at that time, and 
’resident Wilson’s attitude toward big men in Wall street 
vas one of almost studied aloofness. The memories of 
he big fight against Wilson in the last Presidential cam- 
ign still lingered and Wall street was held responsible 
or forcing the Democrats, from sheer self defense, to 
emulate the Republicans in the expenditure of vast sums 
if money for campaign purposes. There was a hostile 
eeling in Congress also, and it may be well conceived 
that Mr. Davison had a job on his hands to remove the 
diagreeable anti-corporation feeling existing. 


x* * * 


Mr. Davison’s Red Cross activities naturally did not 
leave him a great deal of leisure for politics and business 
statesmanship, but he improved each shining hour, and 
ilthough he was away in Europe several months on a Red 
Cross tour, the results accomplished for Big Business in 
Washington were by no means small. It was a job that 
occupied several months, but at the end of that time at 
least three members of the Wilson Cabinet were disarmed 
of their suspicions and two Assistant Secretaries of War 
who are by no means hostile to Wall street were named. 
They were M. Stettinius, a partner in the house of J. P. 
Morgan & Co., and Benedict Crowell, of Ohio, who has 
never been unfriendly to Big Business interests. Scores 
of bankers, railroad men, industrial leaders and others 
who have no anti-corporation prejudices, were appointed 
to important posts in the service of the Government, and 
Mr. Davison was not at all displeased. He also numbers 
several prominent Senators among his friends. 


* * * 


Banker Davison is serving the Red Cross without 
salary or emolument of any kind, it is said, but he lives 
in a house in Washington that costs $18,000 annually in 
rent. Rents have risen enormously in the Capitol City, 
and houses like Mr. Davison’s before the war could have 
been rented for $7,000 and $8,000. Some of the flimsily 
constructed bungalows of four and six rooms each and 
located in the outlying sections of Washington rent from 
$75 to $150 a month. Before we got into the war they 
would rent at from $25 to $45 a month. Just how some 
f the “$i a year salary” men now working for the Gov- 
ernment are able to meet such expensive living in Wash- 
ington isn’t clear, though there are very general reports 
that many of them are being paid the salaries previously 
paid them in business, and that their corporation em- 
ployers are standing the expense. Mr. Davison, of course, 
is a millionaire many times over, and the cost of living 
in Washington hasn’t bothered him. 
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‘ The whole nation is deeply engrossed in the revela 

tions made public by a Congressional investigation oi 

America’s aircraft program. It now awaits the report 

ot former Justice Charles E. Hughes, who is conducting 
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The Financial World was established to diffuse the ‘truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to this 
ideal it can count upon the support of the investing public. 


GENERAL OBSERVATIONS. 
By Louis Guenther. 





After a conference with Secretary of War Baker one 
day last week, the President was seen to be whistling as 
he walked back to the White When an individual 
a comfortable mind. It is 
the whistler were signifying to that all 
is well with him. Now if the President can pucker up 
his lips to emit an expression of the general good feeling 
that possession of him it may be accepted as 
a sign of relief from the heavy 
sumed when war was declared upon the German nation, 
the common enemy of mankind. In other words, the 
President may have been able to see lately signs of the 
beginning of the end. 
ing daily from the Western front, it is apparent that the 
his cheerfulness and the 


House. 


whistles it indicates state of 


as if everyone 


has taken 


responsibilities he as- 


Considering the good news com- 


President has just ground for 
people may accept it as a good omen of early victory. 


* * * 
Our American banking institutions may not be aware 
of it, but by the literature they are issuing at frequent 


intervals, in which economic and financial problems that 
the war has brought forward are discussed, they are per- 
service to the business ele- 
not in years has there 


real educational 
ments of the country. Probably 
been issued such notable contributions on the prepara- 
tions made by Germany to rebuild her industries and 
her foreign trade after the war than the series of articles 
on this absorbing question put out by the Guaranty Trust 
Company of New York. Each of this series graphically 
portrays the plans now on foot in Germany. The fact is 
forcibly brought out how necessary it is for us to pre- 
pare ourselves for the trade struggle which it is antici- 


forming a 


pated will follow the war. 

The Mechanics & Metals National Bank and the Na- 
tional City Bank also produce essays on foreign trade, 
compilations of statistics and discussions on interna- 
tional trade relations which occupy a high place in cur- 
so well are they written, and so authori- 
They really have 


rent literature, 
tative is the information they contain. 


a place in the public libraries and in every club where 
men of affairs congregate and where they may have an 


a more rigorous inquiry at the President’s request. 
While it is realized that where a country 
to plunge into a large war program blunders will occur 


is compelled 


on account of the speed required, is hard to 
for a waste of more than $600,000,000 by 
such errors were due to mere 

Building aeroplanes is not a new 
flying machine is an American invention; 
we were more or less familiar 
in spite of all this, we are told we wasted $640,000,000 and 
have barely more than 200 abroad to 
2,000 aviators. For this neglect someone must 

the full responsibility, not alone for the delay in turn- 
ing machines, but for what, 
the manufacture of imperfect which are a 
source of constant danger -to our aviators. When the 
Hughes report is made public it will throw the fullest 
the 
is a thorough investigator and little that is 


account 
declaring that 
speed and enthusiasm. 
The 


for this reason 


business with us. 


with its construction; yet, 


machines equip 
assume 
out is more reprehensible, 
machines 


light on the sore spots responsible for breakdown 
Mr. Hughes 
of an essential nature 


mind. 


can escape his sharp and inquiring 
But the facts will be told and then the remedy ap- 
plied, even if some prominent people go to prison. 

* * * 
larger Federal tax 
it will become a problem with a 
how to meet them promptly, 
revived the agitation the 
payments. It has even suggested by 
no less important association than the National Associa- 
tion of Credit Men, whose business it is to keep their 
hand on the pulse of the Nation’s credit, that a monthly 
partial payment plan for the payment of war taxes be 
adopted. 


Facing as we do 
than year, 
many people 
cutlook 


installment 


even payments 


last great 
this 
adoption of 


and 
has for 


been 


This recommendation is based on the conclu- 
sion that the Government, in arranging its tax program, 
the year ahead and cons 


not in need of its entire war budget at 


figures on whole equently is 
once. This is 
sensible although such a method would add 
to the burdens of an already 
cepartment of the Treasury. 

An important advantage of the installment payment 
plan is that it would not drain the country of 
and would lift a big burden from the money market, 
which must provide for the transfer of so many billions 
of dollars. It remains to be seen if Congress can be 
induced to see the advantages of the plan. 


reasoning, 


overworked accounting 


cash 


* ~*~ * 
From Seattle, Wash., comes news of a strike of 1,200 
shipwrights; Newport News, Va., reports the walk out 


among 2,000 plumbers, and in Rochester, N. Y., structural 
iron workers refuse to continue to work unless wages 
are increased from eighty cents to one dollar an hour. 
Strikes in other cities are noted, but 
the essential industries. Controversies 
labor and capital at this time mean throwing the monkey 
wrench into the highly intensified war machinery, 
which the Government is depending to finish the war 
speedily to the end that the heavy obligations 
dividual must carry for the National cause may be lifted. 
Every strike delay. When workmen refuse to 
continue it results in the stoppage of industry which 
hurts as much as though a brigade on the fighting line 
should decide that it was tired of fighting and refuse to 
advance when ordered to do so. We all know 
but labor should be satisfied to 
the adjudication of its claims to the National Board of 
Arbitration upon assurances that if the demands are just 
and are granted the pay would date back to the time of 
their original filing. Will labor ever see it in this light? 
Strikes in war times are not dissimilar to desertions from 
the army, a condition which the enemy will always view 
with comfort and as a sign of encouragement to him. 


few have come in 
between 


war 
upon 


each in- 


means 


the cost 


of living is high, leave 
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THROTTLING GET-RICH-QUICK OCTOPUS. 


An Outline of the Means Under Consideration To Protect 
Liberty Bond Holders. 


A meeting was held in Washington last July by rep- 


resentatives of various organizations to devise plans for 
the protection of investors who are unfortified with the 


»ssential knowledge of values and consequently are nat- 
iral prey of the purveyors of worthless and fraudulent 
ecurities. At the time considerable publicity was given 
» the purpose of this meeting, and the press, recogniz- 

ng in it a real public object of good, gave the meeting 
e widest publicity. But nothing at the time was stated 

ibout just what would be the various steps taken to 
irry out the plan of netting the get-rich-quick octopus. 
But recently the Secretary of the American Bankers As- 
ociation, Jerome Thralls, sent a general letter to man- 
gers of all Clearing Houses outlining most fully the 
rogram of operation. In the same letter Mr. Thrall 
tated that in the last year more than $250,000,000 of 
orthless securities, if not $500,000,000, had been sold to 
vestors. These purchases are sure to result in total 

according to Mr. Thrall. We coincide with this 


Get-Rich-Quick War a Big One. 
The plan proposed is that investment bankers refuse 
handle securities unless they have first received the 
pproval of the Capital Issues Committee. The Asso- 
ated Advertising Clubs of the World will use their influ- 
nce to induce the newspapers to refuse to handle adver- 
isements offered by suspected concerns and take only 
hose having the approval of the Capital Issues Commit- 
ee. The Associated Press is also to publish on the front 
ages of the newspapers stories telling of the large 
mounts of money lost by investors through the pur- 
ase of get-rich-quick securities. It is also proposed 
it the Chamber of Commerce of the United States and 
he National Association of Credit Men shall use their 
ublications and influence to expose the evil. The bank- 
may help, so the Secretary of the Association points 
it, by refusing to act as directors or lend their names 
doubtful enterprises, to accept the aid of a Vigilance 
ommittee to be established in their locality by the Fed- 
al Reserve System, to refrain from purchasing or lend- 
g on such stocks as do not have the approval of the 
pital Issues Committee and to warn depositors in 
eir institutions from investing their money in them. 
The various organizations represented at this meeting 
Washington were agreed on the prime need for a 
erciless hunting down of the promoters of fake cor- 
‘rations who sell worthless stocks and bonds and edu- 
ting the public against buying such securities. 
This is a wise program, with every chance of success 
carried out. But its success will depend entirely upon 
e persistence with which each of the organizations 
at have entered into this campaign carries on its part 
the work. A tight net must be drawn about the get- 
h-quick octopus so that none of its tentacles may find 
way very far into the nation’s pocketbook. 


FEDERAL TAX LAW HOLDS UP A DIVIDEND. 
In deference to the wishes of a considerable number of 
ickholders, President Insull, of the Middle West Util- 
es Co., has notified shareholders that the scrip divi- 
ds which the company has heretofore paid on its 
000,000 of preferred stock will be discontinued tem- 
rarily. These dividends will be allowed to accumulate. 
h action has become advisable on account of the un- 
rtainties of the pending tax law and the well-defined 
nelusion of the public that a considerable increase in 

normal tax on incomes is coming. President Insull 
0 points out that it is not clear whether the interest- 
iring certificates heretofore issued by the Middle West 
urities Co. in lieu of cash dividends upon its pre- 
rred stock will be taxable as income. So it has been 
nsidered to be to the best interest of the security hold- 
if the dividends are permitted to accumulate, rather 
n to be distributed. 
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highly regarded in the financial world. 


- men. 
be entered into. 
Law, 15 Wall Street, New York City. 


An Unusual Opportunity 


Offered By a 


High-grade Bond House 


to live man to become associated with them. 


A prominent Wall Street Bond House, doing a successful business in Bonds and other invest- 
ment securities of established value, offers an unusual opportunity to a responsible gentle- 
man who can invest a certain amount of capital to become associated with them in the further 
development of their rapidly growing business. 
following among the largest Banks and Institutions of the East. The firm is well known and 
Owing to the development and prospects of the 
investment business, this firm can use additional funds as well as the services of one or two 
References as to character and connections are necessary before negotiations will 
Address F. C. Scofield, care of Wellman, Smyth & Scofield, Attorneys at 


This firm enjoys an excellent investment 
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THE ACCEPTANCE CALL LOAN INNOVATION. 
An “acceptance call money” rate, designed to broaden 
the use of acceptances issued by bankers and for trade 
purposes, has been established in Wall street and it has 
attracted wide attention by reason of the fact that the ac- 











ceptance call money transactions are expected to relieve 
the strain on the market so far as Stock Exchange col- 
lateral loans are concerned and make the call loan market 
more stable in that these loans will not be so liable to be 
called, as the acceptance call money loans will be called 
first if it is found that the banks must call in their funds. 
The calling of the acceptance call money loans would not 
disturb the market, inasmuch as when such a loan were 
called the be taken to the Federal Re- 
serve Bank and sold or discounted, which is not the case 
with the straight Stock Exchange call loan. J. P. Morgan 
& Co., who initiated the move, have stated it as their 
opinion that the money market would be considerably 
strengthened inasmuch as the calling of Stock Exchange 
The call loan rate on 
acceptances Morgan & Co. made at 4% per cent. rate, 
as against 6 per cent. on Stock Exchange call loans. It 
is the belief that many banks and leading institutions will 
follow the lead of Morgan & Co., and thus create a broad 
acceptance market. 
have the same effect on the money market, as the calling 
of Stock Exchange loans and the commercial and general 


acceptance can 


loans would be greatly reduced. 


Calling an acceptance loan will not 


banking loans are so large in volume as not to be affected 
A much more stable market for 
securities is anticipated as the innovation broadens the 
call loan market and makes it less liable to sudden strain 
and squeezes. 


by ordinary conditions. 


Incidentally the necessity for liquidating 
stocks which are collateral for call loans is largely done 
away with. 

Indirectly the move should ease the deadlock in the 
money market in Wall Speculators and profes- 
sional operators as well as bankers approved of the move 
and declared it should materially improve stock market 
conditions. 

The Federal Reserve 


street. 


3oard at Washington will observe 
the working of the plan, but if its use tends to increase 


speculation in stocks, it may be frowned on and dis- 
couraged. 
ST. PAUL. 
\ great deal more St. Paul common and preferred 


stock has been available to all comers lately or since 
the common crossed 50 and the preferred went up above 
80. The same interests which boosted New Haven from 
30 to 45 last spring and then allowed it to fall back ten 
points, have been operating in St. Paul. The St. Paul, it 
is understood, has decided to extend its electrical power 
operation on its mountain division and has given an order 

















for 5,000 additional horsepower. This makes 15,000 horse- 
power now utilized by the mountain division. The recent 
drought did not affect St. Paul territory and business 
reports from the northwest are remarkably bullish. 
The Directors met for the eighth time in monthly meet 
fing without being able to take any action on the dividend 
because the contract with the Government had not been 
signed. The July report was disappointing in that it 
showed a falling off in net, compared with July, 1917, in 
spite of the fact that the St. Paul had the benefit for the 
entire month of the 25 per cent. rate increase. The net 
operating income was $2,016,410, which was $439,790 less 
than for July a year ago. For seven months the net oper- 
ating income was only $31,103,000, a falling off of $12,- 
369,714. In the light of these facts the advance in St 
Paul shares is susceptible of but one explanation, profes 
sional operations of a highly speculative character. 


AMERICAN CAN. 


Reliable information with reference to American Can 
common stock disposes of the frequent report that the 
will declare a dividend this fall. A definite 
decision has been reached that there will be no dividend 
The company is paying off the $12,000,000 notes which it 
sold last winter and $3,000,000 monthly is due until Dec 
1. This has been something of a strain, in spite of large 
profits. Those who know the dividend situation 
noted good selling of the stock every time the market 
strengthened sufficient to absorb offerings. 


directors 


have 








Accountant, Age 32 
(DRAFT EXEMPT) 
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ence with responsible houses which will offer an opportunity with a 
real future. Open for engagement middle of October or at an earlier 
date if necessary. Highest references supplied as to character and 
ability. Address, ‘“‘Accountant,’’ Box 39, care The Financial World. 




















@a Subscribers’ Free Advice Service 


Postage Must Accompany Each Inquiry 


The privilege is accorded subscribers of The Financial 
World to secure an expression of opinion on any investment 
in which they are interested or which they wish to make. 
There is no charge for this service, as it is this paper's desire 
to prove as helpful as possible to its subscribers. However, 
this privilege is confined strictly to subscribers. Subscribers 
may make inquiries during the term of their subscription as 
often as they desire. 

All inquiries must be in writing and addressed to Inquiry 
Department, the New York Office, 29 Broadway, and the full 
corporate name of the corporation about whose securities 
information is desired must be given. 

Subscribers may receive telegraphic answers to their in- 
quiries on payment of the cost of telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED. } 








When writing advertisers, tell them you are a subscriber to The Financial World. 














September 2, 1918 THE FINANCIAL WORLD 15 













town @——> 
Kuwseacwea 


CHILDS FEELS HIGH COST OF LIVING. 
The Childs Co., which owns a big chain of popular- 
priced restaurants in the eastern and western cities, has 
been hit by the high cost of food, which has more than 
kept pace with the ability of the restaurant men to raise 
yrices. Hence this last week, when the directors met 











and ran over the figures of the auditors, they decided to 
continue to pay the 7 per cent. preferred stock dividend, 
but cut the common stock payment from 1% per cent. to 

per cent. quarterly on the nearly $4,000,000 stock out- 
standing. The company has more than 80 restaurants, 
some of them very large. The directors did not give out 
any statement of earnings for the quarter or explain the 
reason for the dividend cut, but the cause is well under- 
stood. 

After the dividend announcement was made the com- 
mon stock was offered at $65 a share, with no bid and 
the preferred stock at 96, with no bid. 





LONE STAR GAS MAY CUT A MELON. 

The Lone Star Gas Co., of Texas, whose stock rose with 
creat violence from 150 to 200 in four days excited bid- 
ding in the open market, is preparing a stock distribution, 
it is understood, that will be quite a melon for the 
shareholders. Just what distribution will be made has not 
yet been determined, but it is believed new stock will be 
issued to shareholders at par. The old stock has just lately 
sold around $200 a share. 





PENN SEABOARD STEEL EASES OFF. 

The shares of the Penn Seaboard Steel Co., which were 
up around 56 a few weeks ago, are obtainable around 50 
in a dull market and there appears to be less interest in 
the shares than formerly, despite the fact that the di- 

idend is now $6 per share per annum, instead of $4. A 
few months ago a syndicate underwrote a block of new 
stock and while that was being offered in the market 
the shares were quite active and strong. Unofficial re- 
ports state that the underwriting syndicate has about 
completed the marketing of its holdings and has allowed 
the market to take care of itself. Earnings are declared 
unofficially to be extremely satisfactory, though the item 
if taxes this year will be a considerable factor. 

PACIFIC GAS & ELECTRIC. 

Earnings statement for June and the 12 months ending 

June 30 follows: 


1918. 1917. Changes. 
POT eT Te TET ... $1,860,815 $1,663,832 Inc. $196,982 
Net after tax, including misc 
I a istsaa: sed ions ea ad dca Oe 2783,781 747,083 Inc. 26,697 
Surpafterchgsand pfd divs...... 200,548 257,849 Inc. 
12 months’ gross.........-...-- 20,613,258 19,084,424 Inc. 
Net earn, ine mise inc.......... 7,408,883 8,051,017 Dec. 
Surp after ches and pfd divs.... 1,605,763 2,519,282 Dec. 


Comparison with May earnings figures shows that sur- 
plus for June doubled that of the previous month. Sur- 
plus after charges of $300.548 for June compares with 
$145,976 for the month of May. 





AMERICAN PNEUMATIC DIVIDEND MAY GO. 

At the September meeting the directors of the Ameri- 
an Pneumatic Service Co., which has for years operated 
the mail tubes provided for the Government in the large 
ities and between postal stations, will probably pass the 
lividend on the $6,328,800 second preferred stock, which 
has been receiving 3 per cent. per annum on a par of $50. 
The regular payment of the 7 per cent. first preferred 
lividend on the $1,500,000 shares outstanding is con- 
fidently expected. The dividend on the first preferred has 


been earned with a substantial surplus, it is said, but not 


sufficient also to pay the rate on the larger issue of second 
preferred. 
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TWO SOUTHWESTERN UTILITIES. 

[The Fort Worth Power & Light Co., and the Texas 
Power & Light Co., both subsidiaries of the Southwestern 
Power & Light Co., have reported for July and 7 months. 
[he Texas Power had gross earnings of $234,491 in July, 
a gain of $44,406, but expenses increased and cut the net 
down to $68,117, or a gain of $4,144. On account of in- 
creased interest charges the income after interest pay- 
ments was $13,389, a falling off of $3,487. In 7 months 
the balance after all charges was $195,837, a falling off of 
$122,347. The Fort Worth Company had gross earnings 
of $100,550, a gain of $20,570, but expenses rose $15,840 
and net earnings were $6,241, a gain of $4,730. The in- 
come after interest charges was $31,733, a gain of $184. 
In the 7 months the earnings gained $301,651 to $1,213,732. 
The balance after expenses, taxes,, charges and preferred 
stock dividend was $355,257, a gain of $26,433. 


SOUTHW’N POWER & LIGHT’S JULY GAINS. 

The gross and net earnings from operation of all prop- 
erties now controlled by the Southwestern Power & Light 
Co., intercompany charges eliminated, for July and the 
twelve months ended July 31, 1918, as compared with the 
earnings for the same periods the previous year, were as 
follows: 


; July, 1918, 1917. -—Increase——, 
Gross earnings.... ; $420,966 $340,968 $88,908 26% 
Net earnings.... ~« 347,138 140,137 6,986 5% 

TWELVE MONTHS ENDED JULY 81. 7 
; 1918. 1917. -———Increase—, 
Gross earnings.... $5,156,384 $4,456,896 $699 488 we 16% 
Net earnings. . ; 2,072,242 2,080,025 *7,783 = 


* Decrease. 





NEWS WITH A FINANCIAL BEARING. 


_ The Union Tank Line Co.,.which is the largest owner of tank cars 
in the United States, is favorably affected by the Interstate Com- 
merce decision in the “private car case” which establishes the 
status of the private car companies as at present operated. The 
railroads are also directed to increase their allowance from ce. 
per mile to 1c. per mile for the use of private tank cars. The new 
rate goes into effect Oct. 1. 

The Federal Trade Commission’s attack on the packing industry 
has led to a protest from the Chamber of Commerce of the United 
States, which has sent a letter to President Wilson, who, however 
has withheld it from publication. ; 
; The Cities Service Co. report of earnings for 12 months to July 
31 shows that the 6 per cent. preferred stock dividend was earned 
5.24 times, and that the balance for reserves, dividends on the com- 
mon and for surplus was equivalent to $62.57 a share, compared 
with $55.55 a share in the preceding 12 months. : 

Gross income was $21,331,886, a gain of $4,772,779. 

The Virginia Railway & Power Co. shows July gross earnings of 
$706,809, an increase of $145,036, and net earnings were $278,870, a 
gain of $1,513. Surplus after charges was $116,594, a decrease of 
$12,946. 

Republic Railway & Light Co. reports net earnings for July, 
$128,876, a decrease of $1,143, and net income, $38,173, a decrease 
of $17,959. For 12 months net income was $596,973, a decrease of 
$117,320. The balance after preferred dividends was $285,489, a 
decrease of $117,280, or 29.13 per cent. ; 

Southern California Edison Co. reports July gross, $87,290, in- 
crease, $88,095; expenses and taxes, $254,112, increase, $18,433; 
net, $553,097, increase, $69,662; fixed charges, $248,787, increase, 
$50,000; balance, $304,310, increase, $19,661; twelve months gross, 
$8.5363,359, increase, $56,607; expenses and taxes, $2,993,727, de- 
erease, $105,724; net, $5,369,631, increase, $162,331; fixed charges, 
$2.778,487, increase, $492,810; balance, $2,591,143, decrease, $330,478. 

The Associated Advertising Clubs of the World has sent letter 
to all the newspapers throughout the country urging them to advise 
their readers to be on their guard against sharpers who may seek 
to induce them to trade their Liberty Bonds for something just as 
good and paying a much higher interest. A careful investigation 
in one county showed that $15,000,000 Liberty Bonds out of tha 
$20,000,000 bought by the people of that county had fallen into the 
hands of promoters, mostly those from the oil fields. 

An agreement seems to be in sight in the Senate for passage of 
legislation for “bone dry” prohibition after July 1, 1919. Under the 
plan all sales of intoxicants will cease after the date named. 

The Union Station Bank of St. Louis, with deposits of $1,800,000, 
of which $732,442 was savings deposits, has failed. Poor collateral 
and slow security caused the closing of the bank. The Northern 
State Bank of Gary. Ind., was closed by the State Bank Examiner 
owing to the discovery of its insolvent condition. Deposits totaled 
$655,423 and liabilities $822,450 
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MONEY WARNING CHECKS RISE. 

Just at a time when the war gains in France seemed to 
be so encouraging as to invite a broadening of speculation 
in the stock market, there without the slightest 
preliminary hint, this warning from Gates W. McGarrah, 
Acting Chairman of the Money Pool and representative 
of all the associated banks in New York City: 


came 


rates made since the first Liberty 
a cheerful and sincere co-operation 
lenders. The Government in prose- 


increasing amount of money 


“The efforts to stabilize money 
Loan was offered have met with 
on the part of borrowers and 
cuting the war requires a constantly 
and while every effort will continue to be made to maintain rates 
thought in view of the present 
Armies, to point out that any disposition 
based on borrowed money, 
that will prove 


level, it is wise, 
Allied 
speculative 


lead to an 


at the 
progress of the 


present 


to indulge in commitments, 


must of necessity increase in rates 


corrective.” 

An astonished Wall Street got this notice on Thursday 
afternoon last, when there wasn’t the slightest evidence 
of the existence of anything more than a strictly limited 
professional interest in the stock market. Mr. McGarrah’s 
statement, brief as it was, was instantly interpreted as a 
warning that the powers that be among the banks had 
discovered a disposition among speculators in the street 
to begin plunging on the market for a rise and that they 
would not stand for it, being prepared to put up money 
rates to levels much higher than the 6 and 6% per cent. 
now charged the moment the move was started. 

In some quarters where bullish sentiment is predomi- 
nant, it was stated that the statement should be 
strued bullishly as it betrayed a potential buying power 
in the market that would sweep everything before it but 


con- 


for the banks’ intervention 
clared that the Money Pool was all powerful and that 
once its edict had been delivered it would be useless for 


In other quarters it was de- 


any interests, professional or otherwise, to try and start a 
stock Probably the general feeling was 
that calls on the 
money market for the conduct of the war were satisfied, 


market boom. 


until the Government’s overwhelming 
professional speculation would have to wait a more op- 
portune time for expressing its enthusiasm over the cut- 
look. The will last till 
the war ends and the bulls 

It is altogether probable that Mr. McGarrah’s commit- 


Government's needs, however, 


don’t want to wait. 

tee did discover plans for starting a stock market boom 
and for prudential reasons squelched it at the start. The 
continued Allies against the foe 
one big factor that is furnishing the bullish ammunition 
and it is practically certain that had the McGarrah state- 
ment not been put forth we would have seen a strong at- 
tempt to discount a victorious peace by rising prices, 
despite the imminence of the 


progress of the is the 


Liberty Loan campaign, 
tight money conditions and prospects of burdensome tax- 
ation. Speculative buying would have increased money 
rates, but the believers in higher prices say the big earn- 
ings and the outlook for the future are such as to war- 
rant a boom in stocks, even if money went to 10 and 12 
per cent. 

Judging by the slower pace at which the market moved 
after the Money Pool spoke, it is likely a very restricted 
and narrow market will be seen. It is certain, however, 
that very little liquidation was induced by Mr. McGarrah’s 
The this column a 
week ago are still at work on very ambitious plans and 
if they can see a way of financing themselves independ- 
ently of Wall street banks, they may finally succeed in 
their plans and “start something” that will bring the 
speculative public in once more. They are very wroth 
over the McGarrah episode and are not averse to saying 
many unpleasant with reference 
back of it. 


statement interests referred to in 
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things to the motive 
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ATCHISON. 


Atchison did as well as any of the transcontinental 
roads in July, and with the help of the 25 per cent. rate 
increase showed a net after taxes of $6,116,223, a gain of 
$1,914,023 over July, 1917. Possibly the recent moderate 
advance in Atchison discounted this better showing; at 
any rate the good report had no effect on the market for 
the shares and there was scarcely any transactions in the 
stock at all. 


BALTIMORE & OHIO. 


Baltimore & Ohio’s July earnings were published on 
Thursday. Baltimore & Ohio 
can obtain from now on, as it had a decrease in operating 
income for the seven months amounting to $13,471,000 
The gross for July was $5,754,015, and the balance after 
tax allowances was $4,579,650. This was a gain of $1,856,- 
477 compared with a year ago. The net operating income 
was $5,327,634, an increase of $1,915,972. Shareholders 
should construe this as favorable since, if the showing can 
be duplicated for several months, the Railroad Adminis- 
trator will be disposed to be liberal in the matter of 
dividends. 


needs all the revenues it 


CANADIAN PACIFIC. 


According to Canadian advices the recent upward move 
in Canadian Pacific have been possibly accounted for by 
knowledge that the company’s representatives in London 
have been negotiating for the purchase of the big Penin- 
sular and Oriental Steamship Lines, which handle an 
immense amount of traffic between Liverpool and India 
With that line in its possession the Canadian Pacific would 
be an all around-the-world line. The last of the for- 
midable short interest that had been getting out with some 
difficulty is believed to have retired all its commitments. 
and this weakened the stock’s technical position, so that 
it has had several sinking spells. One came 
week and stop-loss orders were caught. 


late last 
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CHESAPEAKE & OHIO. 


The Chesapeake & Ohio’s report for June is only just 
published by the I. C. C. As that was the month when 
all wage increases from Jan. 1 were lumped into the ex- 
pense account, the showing was naturally a bad one, a 
deficit of $1,150,191 being shown, compared with a surplus 
of $1,194,669 for 1917. The net operating income for six 
months to June 30 was $3,926,934, against $7,405,399 in 
the same period of 1917. The showing for June was rela- 
tively good, as similarly situated roads have shown much 
larger deficits. There is very little speculative interest 
in the stock, and as holders are well satisfied with the 
present dividend, and expect no change, there is no in- 
centive to shift into something else. 


LEHIGH VALLEY. 


The Lehigh Valley has followed the lead of Union Pa- 
cific and has sold a block of 10-year 6 per cent. bonds at 
9714 to net a very substantial return. The amount is 
$15,000,000. The bonds were quickly absorbed. The deal 
had no effect, one way or the other, though it is pertinent 
to a discussion of Lehigh’s market position to state that 
Union Pacific common stock had a smart rise after the 
sale of its bonds was announced. Whether the borrow- 
ing is associated with the delay in signing the contract 
with the Government is not known, but if it is the Di- 
rector General has a heavy responsibility in forcing the 
railroads to such expedients. 


MISSOURI PACIFIC. 

A strong speculative group is declared to be buying 
some of the low-priced railroad stocks as well as the in- 
dustrials and that they are well satisfied there is nothing 
to be feared in the Government ownership idea. All 
talk, they say. The preferred stock is said to have been 
an especial favorite of this group, which credits the be- 
lief that dividends will be begun soon on the preferred. 
The common is firm, but not active. The rate increase 
is said to have done wonders for Missouri Pacific. 


NEW HAVEN. 

New Haven’s July showing of earnings was a good 
one, the gross increasing $2,753,549 to $10,048,098, and the 
net operating income was $2,492,426, a gain of $1,372,678. 
If this gain continues for several months, and there is 
no reason why it shouldn’t under the better rates now 
being obtained, it is altogether probable that the New 
Haven pool, which is nothing if not nervy, will be claiming 
that dividends are certain before long. They will not tell 
how the net operating income in the first 7 months of 
1918 was only $2,588,068, a decrease of $6,213,174 for the 
period. The Railroad Administration is no more likely to 
permit the payment of a New Haven dividend than to 
allow the Erie to pay anything on its first preferred 
stock 


N. Y. CENTRAL. 

New York Central’s earnings are showing such large 
increases, according to well-informed Wall street in- 
terests, that the advances that were made to the company 
everal months ago will shortly be paid off. Operating 
onditions are more favorable now than in months, and 
the freight rate increase has done for New York Central 

ore than was anticipated by the most sanguine 


ROCK ISLAND. 

The D. G. Reid party is said in Wall Street gossip to 
have been heavy buyers of Rock Island shares for al- 
most a month. If that is so, they have succeeded in 
helding the shares down remarkably well while accumu- 
lating their stocks because they haven’t shown any ap- 
preciable gain. A big victory in Germany is certain 
within the next year and that means a boom, is the way 
the Reid people reason it. Late last week some heavy 
buying developed in the 7 per cent. preferred stock. 
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AMERICAN SUGAR. 


\merican Sugar Refining ( common stock sells ex- 
dividend its 2 per cent. dividend this week and for a 
10 per cent. stock that is about to enjoy the advantage 
hat lies in the permission to charge one cent per pound 
more for sus al the snares selling below 110, and yield- 
ng bett tl 9 t 1] ] attractive to a great 

iny speculators elieved e speculative position 
was somewhat we ed whe ‘ idend was advanced 

10 per cent rhe ock wi: elling around 115 then 
ind they were right, as the shares sold off from the time 
the increase was granted. 

ANACONDA. 

fhe action of Anaconda, whicl t was stated in this 
olumn last week, was declared the professionals to be 
ready for a better market position, has gradually crept 


up, but in doing so, it has not attracted the market fol- 
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lowing that was expected. Shorts, for the most part, 
have been the buyers. At the same time the shares are 
so low, comparatively, in price that it is difficult to con- 
ceive of any point of weakness unless it might be fear 
of after-the-war consequences and a slump in the metal 
market. The present statistical position of copper is, 
however, very strong, a large shortage for war and com- 
mercial purposes both being indicated. 


GENERAL MOTORS. 

Having slaughtered all the shorts with stiff premiums 
for borrowing stock for delivery and manipulated the 
shares of General Motors to force the shorts to cover, 
the insiders dropped the market and it fell to pieces. 
The scheme for increasing the capital stock was cited 
as the alleged reason for the decline, but the weakness 
was due to the fact that the artificial market had been 
abandoned. 


GULF STATES STEEL. 

The Gulf States Steel shares have not been stimulated 
by the activity and rising prices for other steel issues. 
The lack of snap is probably due to a falling off in net 
earnings, due largely to poor shipping facilities and the 
freight rate increase. The stock has been heavy ever 
since 22,500 additional shares were issued last May, but 
the stock is the cheapest of the 10 per cent. steel issues 
now listed on Stock Exchange, with one exception. 


KENNECOTT COPPER. 

Although there had been no expectation that the direc- 
tors would change the Kennecott Copper dividend, there 
was considerable relief when the quarter payment at $1 
The movement in the stock 


per share was announced. 
months, but this means that 


has been very small for 
liquidation has ceased. 


MIDVALE STEEL. 

One of the most widely circulated tips that went the 
rounds of Wall Street last week was one that had to do 
with a rise in Midvale, which was scheduled to take place 
after the pool had begun to take profits in U. S. Steel 
common. Just as the gun was ready to be fired, however, 
and start the stock on its way, the unfeeling chairman of 
the Money Pool in Wall Street came out in an official 
statement putting a damper on speculation in securities 
by declaring that any attempt at a broad speculation would 
instantly send up the price of money. He urged specula- 
tors to be slow and the Midvale move, said to have the 
backing of the Du Ponts, was postponed. 


PIERCE OIL. 
their 
bonds were 


Oil shares made bow on the Stock Ex- 
change last week and the listed. The 
good showing it had made on the Curb was a helpful fac- 


tor and the stock rose smartly on fairly heavy buying. 


Pierce 
also 


The report filed with the Exchange was for 5 months to 
May 31 and this showed a surplus after all charges and 
depreciation of $1,140,191. Dividends at an early date were 
discussed in the gossip about the stock. Its 
was 18% low 13. 


high this 


vear and 


SINCLAIR OIL. 

The Sinclair Oil Co. is building another pipe line to 
Chicago to duplicate the one already in operation. The 
Government has supplied part of the capital. as the new 
line is designed to meet an emergency for the Govern- 

The line will have a capacity of 12,000 

daily. All these facts came out at the recent shareholders 
meeting. The consolidated report of the company as of 
June 30 last shows a profit and loss surplus of $5,319,784, 
against $6,074,782 on Sept. 30, 1917, and $5,230,889 in June, 
1917. The funded debt is $21,485,480, and notes and ac- 
counts payable of $7,653,000. The market for the stock 
has been well sustained lately, but it has been marked 
by no important public buying. The dividend question 
is not a topic for discussion among directors any more. 
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UTAH COPPER. 

“The situation is unsatisfactory; seli the 
especially coppers,” was the advice given security holgers 
by Babson, the Wellesly Hills prophet about a month ago 
Almost immediately the coppers started up, and amon, 
them was Utah Copper. It has moved leisurely 
Anaconda, but there has been little profit-taking on th« 
advance, and Utah’s technical situation is believed to be 
still strong. Statistically, the metal situation is also very 
satisfactory, as tight money and labor scarcity have re 
sulted in a falling off in the production by the smalle: 
producers, and this has strengthened the position of the 
big concerns like Utah, which can produce copper at 
cost well under the average. 


industrials 


wit] 


WORTHINGTON PUMP. 


The directors of Worthington Pump & Machinery Cor 
poration met last week, and there was so much expecta 
tion of favorable action on the proposal to begin dividends 
on the common stock that the shares made a new high 
record price, surpassing the July high by several points 
The directors took no action on the dividend matter. how 
ever, only the “A” and “B” regular payments being 
authorized. It is stated that the corporation’s earnings 
are enormous, and that after allowing for taxes, depreci- 
ation and all charges, over $7,000,000 will be available for 
the common stock, or around $50 per share. 





DIVIDENDS DECLARED AUGUST 23rd-30th. 


Rate, Stock of 

P.C, Period. Record. Payabk 
Se re ere $1.50 Q Aug. 30 Sept. 14 
ES neces tavanenates $1.50 Q Sept. 11 Sept. 25 
Asmericee Cam pre. ....cccccccsces 1% Sept. 14 Oct. 
American Tel. & Cable............ 1% Q Aug. 31 Sept. 1 
BOOT Paeeenes PFE. 2a... cc occccs 1% Q Sept. 16 Oct. 1 
Booth Fisheries com.............. 5Oe Q Sept. 16 Oct 1 
eB ees ree 2 Q Aug. 31 Sept. 3 
Brooklyn Union Gas. ............ 1% Q Sept. 14 Oct 
California Packing com........... $1 Q Aug. 31 Sept. 16 
Calumet & AriBGm®. ....cccscccccee $2 Q Sept. 16 Sept. 2 
Can Gen! Electric com............ 2 Q Sept. 14 Oct. 1 
Central Leather pfd. ............. 1% Q Sept. 16 Oct. 1 
Chemical National Bank.......... 2% Bi-M Aug. 26 Sept. 2 
Cities Gereles BAR. cee cccsnccccess 1, M Sept. 14 Oct. 1 
Cities Service® COM. 2c scseccncoses I, M Sept. 14 Oct 1 
Computing-Tabulating-Recording . 1 Q Sept. 25 Oct. 10 
Cuban-American Sugar pfd....... 1% Q Sept. 16 Oct. 1 
Cuban-American Sugar com...... 2h Q Sept. 16 Oct. 1 
Fairbanks-Morse pfd. ............ 1h, Q Aug. 21 Sept. 1 
General Chemical pfd. .........+.. 1% Q Sept. 17 Oct 1 
COMEPEE TRIGORFOR.. 6.6600 cc cncencaece 2 Q Sept. 14 Oct. 1 
Guif States Steel com........... 2% Q Sept. 16 Oct. 1 
Interborough Rapid Transit. ..... 2% Q Sept. 20 Oct. 
Lackawanna Steel. .........-..e-. 1% Q Sept. 10 Sept. 30 
PGE ES 4 skdicoanteesen s waies 1 Q Sept. 7 Oct 1 
SO re eee ree eee 1% Q Sept. 7 Oct. 
Maine Central pid. .....ccccecess 1% Q Aug. 15 Sept. £ 
Montana Power pfd. ...... ees Q Sept. 14 Oct 1 
Montana Power com. ...........-. 1% Q Sept. 14 Oct 
McKinley-Darragh-Savage. ...... a Q Sept. 7 Oct 
New York Air Brake. ............ 5D Q Sept. 3 Sept. 2 
Meet AMPOTEGER. occ sccccccccs .. 1Y Q Sept. 16 Oct 
Northern Ohio Electric pfd........ 1% Q Aug. 20 Sept. 
Packard Motor Car pfd........... 1% Q Aug. 30 Sept. 1/ 
Republic Iron & Steel pfd...... , 1% Q Sept. 18 Oct. 
Republic Iron & Steel com........ 1% Q Oct. 15 Nov. 
re er 2% Q Sept. 12 Sept. 3 
Union Bag & Paper. .....ccscseee 11% Q Sept. 6 Sept. 1! 
United Drum COM, .c0s.cvccsiv 1% Sept. 16 Oct. 
Wolverine Copper Mining.......... $1 Q Sept. 14 Oct. 
Worthington Pump & Mach pfd A. 1% Q Sept. 20 Oct 
Worthington Pump & Mach pfd B.. 1% Q Sept. 20 Oct 


Dividend Passed. 


pithinar pita Semeren Aaake at Sept., 1918, dividend passed 
1918. 


American Gas 


Last payment, 1% per cent., June 1, 
Stock Dividends. 
Cities Service com ext............ % Sept. 14 Oct 
Extra Dividends. 

Cities Service com ext............ See Stock Dividends, above. 
Previous Announcements Revised and Completed. 
Owens Bottle Machine pfd......... $1.75 Q Sept. 22 Oct. 1 
Owens Bottle Machine com. ....... The Q Sept. 22 Oct. 1 
Owens Bottle Machine com ext.... 50c a Sept. 22 Oct. 1 
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EAST’S NEW VISION OF THE FARM LOAN. 
By C. M. Harger. 
During the past few weeks I have been visiting “down 
east,” the New England states and the investing field, and 





have taken special interest in the view of the investors of 
that section toward the farm loan. The experience of past 
days in the boom times of the west was for many un- 
favorable and it was curious to see how the opinion has 
changed. One banker who has been buying farm loans 
for thirty years both for his institution and the investment 
of private funds, put it this way: 

“We were much incensed, of course, back in the nineties 
when the western loans were so largely defaulted and 
heavy losses resulted. But we have seen the integrity of 
western loans reinstated and today no security stands 
higher. The men who held to the land they took under 
foreclosure have been richly repaid. Those who sold out 
their claims for small prices have regretted it. The fact is 
that the United States is always short on tillable land and 
will be more so, and the farm loan is today standing 
higher in New England than ever in its history. I have 
never lost a dollar on my investments of this sort. To 
be sure, I have taken in some land but it has always paid 
out. One citizen of this town lives in luxury today 
because he bought up defaulted mortgages twenty years 
ago and secured western land cheap. Our banks are 
constantly increasing their holdings in western loans 
and we are satisfied that looking ahead we shall see these 
securities the best in the country, ranking alongside the 
government bonds.” 

The same report came from a private investor, who has 
in his hands trust funds which he is handling success- 
fully. “I have had such good results from the farm loans 
that I have kept fully 75 per cent of my money in these 
securities,” said he. “We find here that the western land 
value, are so strong and the demand for land is so steadily 
nereasing that there is almost no chance for loss if the 
loans are made with any sort of intelligence. 1 buy my 
loans mostly in Nebraska, Kansas and Iowa and through 
agents with whom I have dealt for many years. It is a 
security that appeals to me. I know the East is today 
onvinced that no better security exists.” | 

It is found, however, that there is some sentiment in 


flavor of a government endorsement or approval of the 
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farm loan as one of the essential investments of the war. 
It is admitted that the pressure to utilize funds for gov- 
ernment securities is strong and affects many investors. 
It is felt that the government can in some way give its 
approval to investments of this character. It is believed 
that this would be both patriotic and encourage the larger 
use of money for production. But even if this is not 
done, the eastern investor seems willing to carry on Is 
investments of this sort with little diminution. 

“We are satisfied that after the war there will be a 
larger demand for farm loans,” said the cashier of a 
savings bank. “The solidity of the farm industry appeals 
to us here and we know that the nation must be fed. In 
consequence we are looking ahead to the future and 
many small investors are buying loans of this kind and 
are laying them away, confident that they are securities 
of substantial worth. We have on our list customers 
who are investing in farm loans and they have had 
remarkable success in getting good interest. I know 
one estate that has over $100,000 in Missouri mortgages 
and it has never lost a dollar.” 

This testimony could be reproduced over and over 
again, but the important thing is that the East has a new 
vision of the interior and is satisfied that it is a territory 
that is worth cultivating. During the war period many 
thousands have gone West on their vacations and have 
seen for themselves that towns out in the Mississippi 
valley are as well improved and as progressive as the 
New England towns and they are telling their neighbors 
of the wonderful prosperity there existing. As a result 
the East sees the West with clearer view and is making 
its investments with a better understanding of what we 
have in a national business condition. Another thing: 
the eastern investor is making his plan far ahead. He 
is looking to the days when investments will be based 
on the actual returns of the soil and this he knows is the 
best basis of all for actual worth. 











FINANCIAL NOTES, circular by E, W. Wagner & Co., Ol NOTES OF THE N. Y. CURB MARKET. 
H Ww. Culver has been made the 33 New St., New York City. The Curb market was at no time 
1anager of Chandler Bros. & Co.’s Chi- The New York Stock Exchange has very active wick and was highly 
izo office. admitted to listing the following Amer- irregular up the time the chairman 
Liggett & Drexel are offering $250,- ican Telephone and Telegraph Co.'s 1f the Money Pool among the bankers 
0 Central Power & Light Co. 3-year $48,367,200 of seven-year 6 per cent, gave a warning against undue specu- 
collateral notes and $150,000 De- convertible bonds, Fierce Oil Corpora- lation. Then the list turned soft. A 
ince Gas & Electric Co. l-year 7% tion’s $18,570,176 par vaiue common few specialists that have not yet veen 
1otes. ‘ stock, $9,406,000 ten-year 6 pr cent distributed, like Burns Bros., Ice and 
Toole, Henry & Co. have taken ove! debentures, and $1,975,000 five-year 6 the new coal stock, burnrite Coal were 
at per cent. notes, and Pacific Mail Steam- strong and made new high prices. 


offices in the McAlpine Hotel for- 


nerly conducted by Moyse & Holmes ship Co.’s $350,000 additional common In the war stocks Aetna Explosives 
nd have discontinued their office i stock. ed the decline There was good in- 
he Hotel St. Andrew. es juiry and considerable local buying of 
E. W. Wagner & Co. have taken ove! NEW ISSUE NORTHERN STATES British-American Tobacco new stock. 





1 the branch offices formerly main- POWER NOTES, The motor shares were highly irregu- 
iined by John H. Muir & Co., who have : Ae lar, but subsequently heavy selling de- 
iven up all dealings in Stock Ex- The Guaranty Trust Co., New York veloped as a reflex of the bad break 
hange securities. Illinois Trust & Savings Bank, Chi- in General Motors on the stock Ex- 
J. P. Morgan & Co. announce that cago; H. M. Byllesby_ & Co., Bonbright hange. Chevrolet, which is to be ex- 
hey have prepared schedules for us¢é & Co., and Spencer Trask & Co., com- changed for General Motors, was es- 

connection with United Kingdom of pose a syndicate offering an issue o cially weak. 

treat Britain and Ireland two-year 5 $2,000,000 Five-Year Sinking Fund The new Lehigh Valley Railroad 
per cent. notes maturing Sept. 1, which Convertible 7% notes of the Northern vonds were traded in on the Curb and 
ay be had on appiication at their of- States Power Co. (Minnesota). The of- lickly reached a premium over their 
fices. They also request that holders fering price will be 96 and _ interest, offering price. They were said to have 
f the notes deposit them as early as vielding about 8% on the investment ae n all ee ld ‘within a short time after 
ossible, accompanied by schedule, in The notes are to be dated Aug. 15, being offered. Banking interests most- 
rder to facilitate the handling of the 1918, and will fall due Aug. 15, 1923, were the buyers ; : 

isiness. and are convertible at any time after ; Pie icblbme ders oe 
The Guaranty Trust Co. of New York, Jan. 1, 1919, into 7% cumulative pre- _ Fede ral Fart Loan bonds, which 
trustee of the Bethlehem Steel Co, 5 ferred stock or common stock of the have been seliing on the Curb, are oft 
er cent. notes, due Feb. 15, 1919, is Northern States Power Co. (Delaware) bout a point from the high price. 
repared to pay at its Trust Depart- at a price of par for the notes, 95 for There was a general ang tary to 
nent these notes at par and interest the preferred stock and 100 for ine accept the forecasts of the dire ctol of 
o date of presentation and surrender common stock, with adjustment for Larepans mene om bullish on 
vy holders, with proper income tax cer- accrued interest and cash dividends. the Curtiss and right-3 artin stocks. 
ificates. . Strong sinking fund provisions will Mr. Ryan said quantity production nad 
The relative position of sixteen lead- retire 45% of the notes before ma- at last been begun and our air pro- 


ne steel companies is discussed in a turity. 


eram would now move forward rapidly. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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UNLISTED 


SECURITIES 


DEPARTMENT 





Want to Buy Bonds 


Caddo Oil & Ref 6s, $2,000; No. 979. 

Chicago, Terre Haute & Southeastern bs, 
1960, $5,000; No. 935. 

Indiana Decatur & Western Ist 5s, 
$5,000; No. 849. 

North Denver Municipal Irrigation Dist, $15,- 
000; No. S62. 

Philippine Ry 1st 4s, $5,000; No. 845. 

Tennessee Power 5s, 162, $5,000; No, 979. 

Tennessee Power 5s, 1962; $5,000; Ne. 800. 

Tri-City Ry & Lt 5s, 1923, $7,000; No. 249. 





1935, 





Want to Sell Bonds 





Am Real Estate 6s, $500; No. 975. 

Caddoo Oil & Ref 6s, $2,000; No. 984. 

Kingston, N Y, Gas & Elec 5s, 1952, $1,000; 
No. 800. 

Kingston (N Y) Gas & El 5s ,1952, $1,000; 
No. 988. 

Lake Huron & Nor Ont R R Ist 5s, $5,000; 
No. 851. 

Metropolitan Bldg (Seattle) 6s, 1937, $1,- 
000; No, 980. 

Ohio Utilities 6s, 1946, $500; No. 955. 

Philippine Ry Ist 4s, $5,000; No. 986. 

Public Lt & Pr 5s, 1945, $500; No. 561. 

Riverside Eastern Oil deb 6s, $500; No. 982. 


Sidney (O) Electric 6s, 1935, $500; No. 955. 
Tennessee Pr 5s, 1962, $1,000; No. 987. 
Tri-City Ry & Lt 5s, 1923, $3,000; No. 985. 
Warren St Ry 5s, 1931, $1,000; No. 980. 


Want to Buy Stocks 








Amer Blower Co com & pfd, 25 shs each; 
No. 935. 
Am-La France Fire Engine pfd, 5 shs; No. 4 
Am Public Utilities pfd, 10 shs; No. 33. 
Consolidated Telephone, 100 shs; No. 989. 
Federal Telephone, 100 shs; No. 989. 
Frontier Telephone, 100 shs; No. 989. 
Gillette Safety Razor, 6 shs; No. 708. 
Indian Refining com, 75 shs; No. 974. 
Standard Gas & El pfd, 20 shs; No. 33. 


Tri-City Ry & Lt com & pfd, 50 shs each; 


No. 249. 
United Lt & Rys com, 3 shs; No. 310. 
United Shoe Machinery com, 1 sh; No. 310. 


Windsor Print Works com, 59 ehs: No. 723. 





Want to Sell Stocks 





Alba Light & Ry, 20 shs; No. 314. 
Am Stamping & Enameling com, 2 


o 


shs; No. 


Canton Sheet Steel pfd, 3 shs; No. 90. 

Carwen Steel, 35 shs; No. 658. 

Commonwealth Finance Corp pfd, 2 shs; com 
1 sh; No. 684. 

Cumberland Co Pr & Lt pfd, 50 shs; No, 978 

East St Louis & Suburban com, 50 shs; No. 
wi, 

Erie Forge, 40 shs; No. 983. 

Geiger-Jones pfd, 30 shs; No. 729. 

nee & Hardart Automat of Ill, 20 shs; Ne 
vee 

Intrastate Casualty (Ala), 100 shs; No. 402 

Morgan Engineering pfd, 3 shs; No. 0. 

Mother Lode Copper, 100 shs; No. 931. 

Nassau & Suffolk Ltg pfd, 3 shs; No. 314. 

National Cast Iron Pipe, 105 shs; No. 402. 

National Shipbuilding, 10 shs; No. 981. 

Old Colony Gas com, 40 shs; No. 969. 

Ottawa Bk & Savings (Gadsden, Ala), 20 
shs; No. 402. 

Postal Life Ins, 7 shs; No. 971. 

Ralston Steel Car com, 3 shs; No. 90. 

Reading Traction com, 50 shs; No. 362. 

Republic Casualty, 10 shs; No. 982. 

Syracuse, Bing & N Y 12% guar, 7 
No. 977. 

Tacoma Gas pfd, 10 shs; com, 5 shs; Ne. 318 

United Gas & Elec ist pfd, 5 shs; Ne. 723. 

Walton Toy pfd, 25 ehs; No. 787. 


“— Rock Mineral Spgs com, 100 she; N 
935. 


shs ; 





Brokers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Railroad and Industrial Bonds. 












































Name. Bid. Asked. Firm. Name. Bid. Asked. Firm. 
Amsterdam, N Y, 5s, sr..... 4.50 basis A. B. Leach & Co. Advance Rumely 6s, 1925... 90 91 M. Lachenbruch & Co. 
Columbus, O, 4%s, 1934-5... 4.55 basjs A. B. Leach & Co. Aetna Exp Ist 6s, 1946...... S82 86 Morgan & Kane. 
Coshocton Co, O, h i 5s.... 4.80 basis Sidney Spitzer & Co. Armour & Co 6s, 1920....... 9754 YT% M. Lachenbruch & Co 
Lakeland, Fla, impt s...... 5.50 basis Sidney Spitzer & Co. Art Metal Co @s............ ‘ 155 M. Lachenbruch & Co 
Little Rock l-yr fndg war... 6.00 basis Hornblower & Weeks. Baldwin Loco 5s, 1 100 M. Lachenbruch & Co 
Mason City, Ia, 5s, 6r ..... 4.65 basis A. B. Leach & Co. Birm Term Ist 4s, a Merrill, Lynch & Co 
New Brunswick, N J, sr.... 4.55 basis A. B. Leach & Co. Buf & Susquehanna 4s 75 M. Lachenbruch & Cx 
Renville Co, N D, seed 6s.. 4.35 basis Sidney Spitzer & Co. Central Foundries 6s, 1931.. 72 82144 M. Lachenbruch & Ge. 
St L City 4s, 1928-29-31..... % 96 Mark C. Steinberg & Co. Consolidation Coal 5s, 1950. 85 88 M. Lachenbruch & 0, 
Stark Co, O, road 5s...... 4.80 basis Sidney Spitzer & Co. Empire Refining 6s, 1927... 86 874% H. F. McConnell | ip 
Urbana, O, 5s, 1931-32..... 4.75 basis A. B. Leach & Co. General Baking 6s, 1936..... 78% : Mark C, Steinberg’ r: 
Wilmington, N C, 5s sr...... 4.85 basis A. B. Leach & Co. Gillette Safety Razor 6s..... 98% 9% M. Lachenbruch & c 1% 

Hudson Navigation 6s....... 60 65 M. Lachenbruch & Co. 

; me International Salt 5s, 1951.. 67 69 M. Lachenbruch & Co 
Public Utility Bonds. Missouri Metals 6s......... 70 90  M. Lachenbruch @ co 
Peerless Truck & Motor 6s.. 79 82 M. Lachenbruch & C 

" Richmond & Wash 4s, 1943.. 76 81 M. Lachenbruch & Co 

Name. Bid. Asked. ee... Sinclair Gulf 6s, 1927 8 82 M. Lachenbruch @ Co 
Amer W W & El 5s, 1934... G4 641%  - - McCennell & Co. Staley (A E) Mfg s om 98 M Lachenbruch S _ 
B RT 7s, 1921. “ ee ° oe bald M. Lachenbruch & Co, Taylor-Whar I & S 6s, 1942. 93 98 M. Lachenbruch r 0. 
Cities Fuel & Pr 7s, 1919... 94% 9% H. F. McConnell & Co. Todd Shipyards 6s, 1921....101 103 M. Lachenbruch & - 
Cleveland Ry 5s, 131... aan v2 95 M. Lachenbruch & Co. U S Steel Ist 5s, 1950....... 100 102! M. Lachenbruch : oe. 
Cons Cities Lt Pr & Tr 5s... 63 ‘2 H. F. McConnell «& Co. West Va & Pitts 4s, 1990... 66 q5 M. Lachenbruch @ 20, 
Denver Gas & El 5s, 1949.... S4 86 H. F. McConnell & Co, 1 & Co. 
Denver Gas & El 5s, 1951... 77 80 H. F. ae age a & Co. 
venver Un Water 5s.......- 85 { H. C, Spiller & Co. P : 
nom & L Erle Water 5c.. 6 7) EC. Spiller & Co. Industrial and Miscellaneous Stocks. 

Detroit Edi conv 7s, 1928... .104 106 M. Lachenbruch & Co. 
Empire Dist Elec 5s, UM9... 72 77 H. F. MeConnell & Co. i 
Empire Gas & Fuel 6s, 1926. 08 94144 H. F. McConnell & Co, Name. ; ; Bid. Asked, Firm. 
Lehigh Pr Sec 6s, 1927..... 714% 72 M. Lachenbruch & Co, Aetna Explosives pfd....... 4 68 Morgan «& Kane. 
Lehigh Pr Sec 6s, 1927..... 70 72 H. F. McConnell & Co. American Chicle com....... 33 M. Lachenbruch & Co 
Milw El Ry & Lt 5s, 1951.. 77 80 M. Lachenbruch & Co. American Piano, .....+++++- 9 M. Lachenbruch & Cy 
Okla Gas & Elec 6s, 1919... 90 95 M. Lachenbruch & Co. Ame rican Stove. ...-+.++++. 125 Mark C, Steinberg & Cx 
Phila Elec 6s, 1920......... 98 98% M. Lachenbruch & Co. ee ee 110 M. Lachenbruch & Co. 
St Louis Transit 5s, 1924... 47% 49 Mark C. Steinberg & Co. Atlas Powder com. ......... 178 McClure, Jones & Reed 
Shawinigan W & Pr 6s, 1919.100 101 M. Lachenbruch & Co. Babcock -Wilcox. Se airs a fal 115 M. Lachenbruch & Co 
Sierra-S F 2d 5s, B........ és 38 M,. Lachenbruch & Co. Bessemer C 1, I & Land...... . H. C. Spiller & Co. — 
Syracuse Gas Ist 5s, 1946... 87 90 M. Lachenbruch & Co. Borden's Cond Milk com.... oD McClure, Jones & Reed 
Topeka Ry & Lt ref 5s, 133. 86 H. C. Robbins & Co. Borden’s Cond Milk pfd..... ! 100 McClure, Jones & Reed 
Un El Lt & Pr 5s. wp _ 8S 91 Mark C. Steinberg & Co. Burroughs Add Mach. ...... ) 250) M. Lachenbruch & Co 
United Rys of St L Hh, 14 Mark C. Steinberg & Co. Central Petroleum DIG... : 60 McClure, Jones & Reed 
Utah Securities 6s, ... 85% ST H. F. MeConnell & Co. Chicago R R MGGID. occ scces 101% Mark C. Steinberg & Cy 
Ynestn-Sharon Ry & Lt 5s.. OF M. Lachenbruch & Co. Clinchfield Coal. ........--. a8 M. Lachenbruch & Co 
Columbia Graphophone com.. Oy M. Lachenbruch & Cr 
Columbia Graphophone pfd.. 64 M. Lachenbruch & Co 
; ili 7 Consolidated Coal. ......... &2 Mark C. Steinberg & ( ; 
Public Utility Stocks ae 2 o> | Sree re 168 M. Lachenbruch & o 
BeGee THEE PEG. cccccccncsen oa H. D. Robbins ¢ Co 

Nam« Bid. Asked Firm. du Pomt BOW COM. 6 cccccccce 302 McClure, Jones & Reed 
Am Gas & Elec com........ so 3 MacQuoid & Coady. Everett-Heaney. Terror ert ie ae & Kane, 

Am Gas & Elec pid + eigen ee 40 MacQuoid & Coady. Fisk Rubber. Lt astessees 4 “ Lachenbruch & Co 
Am Ga Elec com......-- SO 83 M. Lachenbruch & Co. Gill tte Safety Razor. seceee : wo - Lachenbruch & Co. 
Am Light & Trac com......184 186 MacQuoid & Coady. Goodyear Tire & Rub com...152 155 = Lachenbru h & Ce 
Am Light & Trac pfd.. . 92 93 MacQuoid & Coady. Great Falls Mfg. ........... ; ie ae Spiller & Co 
Am Light & Trac com.. 1S4 186 Claude Meeker. Hercule Ss Powder com... ... .2% co 245 — lure, Jones & Re 
Am Light Trae pfd.. ., 92 93 Claude Meeker. Jones _Bros Tea < Ws asits eds tae = 4 ~4 Lachenbruc h & (% 
Am Light & Trac com 184 186 M. Lachenbruch & Co. Kelsey Wheel pid..... axeon = = 3 Lachenbruch & (\ 
Am Light & Trac pfd 9114 93 M. Lachenbruch & Co. Lehigh Val Coal Sales...... 84 87 ~ Lachenbruch & (\ 
Cities Service com ... 20814 200% Claude Meeker. Motor I roducts. occeseceocs ,- eae M; Lachenbruch &éc 
Cities Service pfd.......... 12% 78 Claude Meeker. National Candy com........ 3974 40% Mark C. Steinberg & « 
Cities Service com.... - 208 210 MacQuoid & Coady National ( andy -d ee 100 108 iy C. Steinberg « 
Citic Service pfd.......... @2 74 MacQuoid & Coady. Pe nn Coal «& _ oke. see 30 4 : M. Lachenbruch & 
Com Pr, Ry & Lt com...... 21 on MacQuoid & Coady. Penn Se aboard Steel. . 4 1 “J Lachenbru h & 
Com Pr. Ry & Lt pfd...... 41 43 MacQuoid & Coady. Pepperill Mfg. te taeeeeeseees 196 on + : . Spiller & Co 
New Hampshire El Ry com 1% 3 H. C. Spiller & Co. me mington rypewriter com.. + t 40 MM: Lachenbruch & 
New Hampshire Ed Ry pfd. 18 22 H. C. Spiller & Co. St L, Rky Mt & Pac com.... 3 4 2 C. Steinberg ( 
Pac fic Gas & Elec com s4 a) MacQuoid & Coady. Savannah Sugar. ceeecee ae = uM Lachenbru héec 
Pacific Gas & Elee pfd aad a S0 MacQuoid & Coady. Thomas Iron. are Do = achenbruc h& 
Pacific Gas & Elee com .. 34 aa) Claude Meeker. Todd Shipyards. . .. . seeeee . ‘ Hq Lachenbruch & Ce 
Pacific Gas & Elec pfd..... T9% SO Claude Meeker. Un Buff ilo Mills 1st pfd... = oé Te Spiller & Co 
Republic Ry & Lt com...... 1% 2014 Claude Meeker. U s Finishing com error T 100 104 i & Kane, 
Republic Ry & Lt pfd...... 57 581%, Claude Meeker. U 5 Finishing p | ee rns - oo «& Kane 
United Lt & Rys com.. <a 3 MacQuoid & Coady. us WwW orsted 2d pfd.. eesecoes 30 29 eee. Piller & C 
United Lt & Rys pfd........ 61 63 MacQuoid & Coady. Westch¢ ster Fire rrr om ons u, Clure, Jones & Reed 
Western Power com........ 12 14 MacQuoid & Coady. Western ¢ artridge. ........-. 25 o> ae C. Steinberg & (% 
Western Power pfd. .....-- 49 51 MacQuoid & Coady. Winchester Rep Arms. ..... 7 8 eClure, Jones & Reed 
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REFERENCE DIVIDEND PERCENTAGE TABLE. 


Much Figuring. 


A Guide to the Investor and Shareholder That Saves 


Investors and others who desire to learn quickly what 
dividend paying stock will yield at its market price 
ould find the following reference table of great assist- 
ce. Ordinarily one finds the percentage of interest 
ld by dividing the rate of dividend by the price of the 
ock and the answer is the actual yield obtained on the 


vestment. This table obviates 


all 


that. 


The rate is 


own on stocks from a price of 50 to 120 and on interest 


ld from 3 to 10 per cent.: 











ire price— 8% 4% 5% 6% 
) $10.00 $ 
Batter. 9.80 
rr rye ee 9.62 11.54 
ee ee eee 948 11.32 
Serre te ree 9.26 11.11 
awetearsie aah 9.09 10.91 
weerecer. 8.93 10.71 
viv arovalaraie eile 8.77 10.53 
MT er er 8.62 10.34 
Perry err 8.47 10.17 
err rey re 8.34 10.00 
Ee ee 8.20 9.84 
:. 9.68 









o those who have use for 








BB Bo) 0 €bLDODOaOOQD : > a) 
bet et KO AD Sey iy iB ihe On ON SD SH 99 99.00 09 OS bes bet BO 09 0 a OF Ot SD nd OD we wD te he a en ono nl op mt ho te een do hone en 
FRANVSBSSUNSASoOSo-wse PEE Che ASL ORb tte Che TAC BAR2IBP 4 u Ste: Fe 


TOU eA ONO en HN Sten on 


this table and who do 





7% 


13.46 
13.21 


8.33 


IDSS ho 
DAO de 


Qs 


waoro 
BSAAT 


PAOAPSAAAANANAA ANAND 
PROS IAN SINAN 9. 
BSSSS5E8 


oO 
Q 
co | 


8% 


12.00 $14.00 $16.00 $ 
11.76 13.73 15.69 


15.38 
15.09 


9% 10% 
18.00 $20.00 
17.64 19.61 
17.30 19.23 
16.98 18.87 
16.67 18.52 
16.36 18.18 
16.07 17.86 
15.79 17.54 
15.52 17.24 
15.25 16.95 
15.00 16.66 
14.75 16.39 
14.51 16.13 
14.29 15.89 
14.06 15.62 
13.85 15.38 
13.64 15.15 
13.43 14.93 
13.24 14.71 
13.04 14.49 
12.86 14.28 
12.68 14.08 
12.50 13.80 
12.34 13.69 
12.16 13.51 
12.00 13.35 
11.84 13.15 
11.69 12.98 
11.54 12.82 
11.39 12.65 
11.25 12.50 
11.11 12.34 
10.98 12.19 
10.84 12.05 
10.71. 11.90 
10.59 11.76 
10.47 11.62 
10.34 11.49 
10.23 11.36 
10.11 11.23 
10.00 11.11 
9.89 10.98 
9.78 10.86 
9.68 10.75 
9.57 10.63 
9.47 10.52 
9.37 10.41 
9.28 10.30 
9.19 10.20 
9.10 10.10 
9.00 10.00 
8.91 9.90 
8.82 9.80 
8.74 9.70 
8.65 9.61 
8.57 9.52 
8.49 9.43 
8.41 9.3 
8.33 9.25 
8.25 9.17 
8.18 9.09 
8.11 9.01 
8.04 8.93 
7.96 8.85 
7.90 8.77 
7.83 8.69 
7.76 8.62 
7.69 8.55 
7.63 8A7 
7.56 8.40 
7.50 8.33 


not 


e the files of The Financial World, it is recommended 
t the table be cut out, pasted on a stiff card and kept 
idy on one’s desk for ready reference. 


SOUTHERN RAILWAY. 


he wonderful prosperity of the South is strikingly 


rtrayed by the Interstate 


Commerce 


Commission 


ires of the earnings of the Southern Railway for July. 
ey are not duplicated by any other large road. 
ss was $12,362,233, an increase of $5,092,640 over July, 
17, while the balance after taxes was $4,357,160, a gain 
Net operating 


$2,381,976, or better than 100 per cent. 


me was $4,113,184, against $2,000,485 a year ago. 
thern ig one of the few roads that is able to show a 
n for the first seven months of 1918. 
ires being overcome, it will be a case of rapid increases 
the balance of 1918, and Southern Railway may come 
ahead of all other roads in results for the present 


ing year. 


July 


The 


The poor June 











Is this the 
Service You 
Require? 


HE writing of advertising 

copy suitable to your busi- 

ness, and in accordance 
with the ethics of high-grade in- 
vestment houses. 


Furnishing set ups of your 
advertising matter, of a standard 
to reflect the character and dig- 
nity of your firm. 


¢ 
Preparation of analyses and 
market letters on investment 
subjects. 


Preparation of manuscript 


for booklets descriptive of your 


business, and arranging lay-outs 
for such booklets for the 
printer. 


Placing advertising in news- 
papers and magazines suitable 
to your needs. 


To consult with you person- 
ally from time to time as to 
ideas, methods and plans for 
the improvement of your busi- 
ness. 


A representative will be 
pleased to call on you for a con- 
ference without obligation on 
your part. Such conferences 
have often proven mutually 
profitable. 


Rudolph Guenther, inc. 


Specialists in Financial Advertising 


25 Broad Street, New York 


Telephone Broad 266 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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Forman Farm Mortgages 


6% WAR-FROOF INVESTMENTS 


Send for list and booklets. 83 years without lees 
te s customer. $14,000,000 held by satisfled clients. 


GEORGE M. FORMAN & CO. 
(Founded 1885) 
11 So. La Salle St. Chicage, Il. 


STRANAHAN & CO. 


INVESTMENT SECURITIES 
307 Turks Head Bldg., Providence 


Worcester Augusta Boston 
Send for our list of high-grade offerings. 

















DIVIDENDS. 





CENTRAL LEATHER COMPANY 

A dividend of $1.75 ee share on its Pre- 
ferred Stock has this day been declared by 
the Board of Directors of this Company, pay- 
able October 1st, 1918, to stockholders of 

record September 10th, 1918. 
H. W. HILL, 

New York, Aug. 27th, 1918. 


Treasurer. 





CONTINENTAL REFINING CO. 

The regular monthly dividend of 1% on 
the common stock of the Continental Refin- 
ing Company will be paid on September 10, 
1918, in scrip, to common stockholders of 
record on the books of the Company at the 
close of business August 31, 1918. Said scrip 
will be convertible at par into common stock 
on any date prior to maturity at the option 
of the holder. If carried to maturity, the 
scrip will be redeemed by the Company with 
interest at the rate of 7% per annum. 

A. A. ROLLESTONE, President. 





E. I. DU PONT DE NEMOURS & CO. 

Wilmington, Del., August 28th, 1918. 
The Board of Directors has this day de- 
clared a dividend of 4%4% on the Common 
Stock of this Company, payable September 
16, 1918, to stockholders of record at close 
of business on August 31st, 1918; also divi- 
dend of 144% on the Debenture Stock of this 
Company, payable October 25th, 1918 to 
stockholders of record at close of business 

on October 10th, 1918. 
ALEXIS I. DU PONT, Secretary. 





MAGMA COPPER COMPANY 
A quarterly dividend of Fifty Cents per 
share has been declared on the stock of this 
Company, payable September 30, 1918, to 
stockholders of record at the close of busi- 

ness September 6, 1918. 
HENRY E. DODGE, 

August 29, 1918. 


UNITED DRUG COMPANY 


COMMON STOCK DIVIDEND NO. 7 
The Directors of United Drug Company 
have declared a quarterly dividend of 14% 
on the common stock of United Drug Com- 
any, payable October 1, 1918, to stock- 
nolders of record September 16, 1918. 
JAMES C. MeCORMICK, Treasurer. 
Boston, August 21, 1918. 


Treasurer. 








COUPONS, 


$35,000,000 
REPUBLIC OF CUBA 


5% Gold Bonds of 1904 
Coupens due September 1, 1918, of the 
above Bonds will be paid on presentation at 
our office on and after that date. 


SPEYER & CO. 


New York, August 30, 1918. 








MEETINGS. 





ANNUAL STOCKHOLDERS’ MEETING 

The annual stockholders’ meeting of Hord 
& Company, Inc., will be held at the office 
of the company on Tuesday, September 3, 
1918, at 11:00 o’clock A. M., for the purpose 
of transacting any business that may come 
before the meeting. 

W. D. HORD, President. 

WM. C. CRERIE, Secretary. 





CLASSIFIED. 





PLANING MILL AND LUMBER YARD 


FOR SALE—Planing mill and retail lumber yard 
doing $225,000 annual business; complete line of ma- 
chinery; established 15 years; customers all A-1; 
owner retiring, ill health. This is a bargain for a 
good business. Write P. O. Box 596, Buffalo, N. Y. 





BANK’S NEW OFFICE IN SPAIN, 

The New York office of the Anglo- 
South American Bank, Ltd., announces 
that a new branch will be opened in 
Vigo, Spain, early in November. The 
New York agents of the bank are 
John Cone, F. C. Harding and W. M. 
Dawkin. The capital and reserves are 
over $31,000,000. 





FOUNDATION VERY BULLISH. 


The “Bache Review” construes the 
stock market position as very bullish 
and only held in leash because it is not 
unrestricted. The “Bache Review” com- 
mentator says: 

“Extremely favorable basics are un- 
der the stock market and these would, 
in a natural market, make for rapid 
advances and excited activity. 

“The Allied successes have undoubt- 
edly been appraised as forecasting the 
successful termination of the war— 
however far ahead. The buying of se- 
curities is based, in part, upon antici- 
pation of a great rush upward in the 
stock market when the war is over. 
The outlook at that time would be for 
much higher prices based on anticipa- 
tion of eventual release of money 
when, with the war over, war expenses 
cease to make heavy drafts on capital. 
The functions of a restricting money 
committee will then no longer be need- 
ed, at least for the purposes which are 
now its reason for existence. At that 
time, too, the burden of excessive in- 
come and excess profits taxation will, 
it is expected, be lifted. Further than 
that, when the embargoes in England 
and France against foreign investment 
are withdrawn the holders of great 
fortunes in those countries will en- 
deavor to repurchase the bulk of the 
stocks which we took over at the be- 
ginning of the war. 

“The absorption of stocks, 
and other reasons, is evidently going 
on every day. The warning of the 
Money Committee against any exces- 
sive speculation was probably induced 
by the imminence of public participation 
in a rising market, excited by the suc- 
cesses of the Allies. The prosperity of 
the West and South is so great that 
with funds in hand this fall there 
might be a great sweep into the stock 
market on margin, entailing heavy bor- 
rowing by brokers, and once started 
the force of this would be well nigh 
uncontrollable. A large part of these 
funds anyway, however, will presum- 
ably seek the stock market in the way 
of outright purchase, partly for invest- 
ment but mainly for speculative hold- 
ing. Under outright buying of this 
character the rise may continue in an 
orderly manner and not interfere with 
the Loan. In fact a cheerful, well- 
sustained stock market will be a senti- 
mental support to the Loan.” 


for these 


SAVINGS BANK SECTION A. B. A. 

The next meeting of the savings 
bank section of the American Bankers’ 
Association, to be held in Chicago, Sept. 
24, promises to be a most interesting 
and important meeting in its history. 

tailroad securities have been of 
much concern to savings banks for 
some time past. This problem wiil be 
ably discussed by the Hon, Samuel 
Untermyer, counsel for the National 
Association of Railroad Security Own- 
ers. 

Another speaker on the railroad situ- 
ation will be Francis H. Sisson, vice- 
president of the Guaranty Trust Co. 
New York, who recently was vice- 
chairman of the Railway Executives’ 
Advisory Committee. He will discuss 
“The Effect of the War on Railroad 
Securities.” 

The topic “Has America Sufficient 
Capital to Finance the War?” will be 
discussed by David Friday, of the firm 
of Thompson & Biack, Financial En- 
gineers, New York City. 


The trend of public utility securi- 
ties during the past year has been 
closely watched by investors. The de- 


sirability of such securities as a sav- 
ings bank investment will be discussed 
by Samuel Insull, president of the 
Commonwealth Edison Co. of Chicago, 
and chairman of the State Councii of 
Defense. Mr. Insull is one of the lead- 
ing authorities on public utilities. 

During the afternoon session W. FE. 
Knox, Comptroller cf the Bowery Sav- 
ings Bank, New York, will address the 
convention on “War Work of the Sav- 
ings Bank.” “Is the Short Term Liquid 
Security an Essential to the Proper Op- 
eration of a Savings Bank?” will be 
discussed by Prof. Edwin W. Kem- 
merer, Professor Finance and Banking, 
Princeton University. 





HIS FINANCIAL BIBLE. 
The Financial World is my Finan- 
cial Bible. This is neither a jest nor 
sordid flattery. BENJAMIN PYLE. 


WORTH MANY TIMES THE PRICE. 

Have been a subscriber to your paper, 
T think, about nine years and caused a 
few of my friends to subscribe for it. I 
shall continue to recommend your pa- 
per to my friends. To the investor 
your paper is worth many times more 
than the price your charge. 

T. M. REGAN. 


CINCINNATI QUOTATIONS, 
Westheimer & Co., 324 Walnut St., Cinci: 
nati. Members N. Y. Stock Exchange 





Bid. Aske 
Amer Laundry Mach Co....... 49 65 
Amer Laundry Mach Co pfd...105 lly 
Amer Reling Mill... .cccecccce 464%, 56 
Amer Rolling Mill pfd........ 101 105 
Amer Seeding Machine........ 57 * 
Amer Seeding Mach ptid....... 90 v5 
Cincinnati Union Stock Yards.. .. 105 
Fleischmann Co pfd........... 102 - 
I rrr as 150 
ee eee 100 115 
Globe Soap 2d pfd............ 100 110 
Globe Soap Special pfd........ 108 125 
CG WRONMEOS bc tcsccsccccus 140 160 
Globe Wernicke pfd. ........... 101 110 
Gruen Sons Watch Co......... 134% 4 
Gruen Sons Watch partic pfd 123 ea 
Paragon Refining Co.......... 234% 24 
Prester & GOGaDie. .cicccovcccs 600 us 
U 8 Print & Litho Ist pfd..... = 60 
U S Print & Litho 2d pfd..... aa 30 
Cincinnati & Sub Bell Tel..... 60 a 
Cincinnati Gas & Elec, ........ 71% i2\, 
Cincinnati Gas Trans......... 101 110 
Ohio State Telephone.......... a 20 
Ohio State Telephone pfd...... ae 95 
oe Oe OS BS BD BimOa kc cccccvs 65 70 
C,N&C la & Trac pfd....... 57 65 
Cincinnati Street Railway..... +5 50 
PUBLIC UTILITY SECURITIES, 


H. F. McConnell & Co., 25 Pine Street, N. \ 
City, Members N. Y, Stock Exchange. 


Bid. Ask 
Amer Light & Trac com........ 184 1s 
Amer Light & Trac pfd........ 91% Y: 
*Amer Gas & Elec com......... 80 82 
*Amer Gas & Elec pfd......... 3914 41 
Amer Power & Light com...... 41 4; 
Amer Power & Light pfd....... 68 7 
Amer Public Utilities com...... - 2 
Amer Public Utilities pfd. ..... ii 5v 
Carolina Power & Light com... 24 28 
Carolina Power & Light pfd. ... 84 87 
Cities Service com. ..........+-. = 209 
Cities Services ple. ....cccccccce 12% 
Cities Ser, 7%, Series B, 1966. “101 1024 
Colorado Power com............ 2 2 
Celevrade Power plé. ....ccecs. 95 100) 
Comwlth Pr, Ry & Lt pfd...... 41 42, 
Elec Bond & Share pfd......... 86 8 
Federal Light & Trac com..... 7 10 
Federal Light & Trac pfd...... 36 40) 
Northern States Pr com........ 43 45 
Northern States Pr pfd. ....... 81 8. 
Pacific Gas & Elec com........ 33% 34 
Republic Ry & Lt Co com...... 19% 2049 
Republic Ry & Light Co pfd.... 57 Dd +4 
Southern California Edi com... 75- 78 
Southern California Edi pfd. 95 OS 
*Standard Gas & Elec com..... 4% 6 
*Standard Gas & Elec pfd....... 22% 23% 
Tenn Ry, Lt & Power com...... 2% 2% 
Tenn Ry, lt & Pr pfd......... 12 13\4 
United Light & Rys com...... 29 30 
United Light & Rys Ist pfd. ... 61 63 
Western Power com. .......... 12 1: 
Western a eee ere 48 50 


*Par value $50. 





INDUSTRIAL STOCKS. 
Morton Lachenbruch & Co., Equitable Bldsz., 


N. Y. City. 

Bid. Asked 
NIN. ite cnncass eo nce 64 68 
PAG PEO wis Ci vi weir eines 100 110 
Burroughs Adding. .............240 249 
eo arr e 115 11) 
Eisenlohr Bros com, ........... 38 4: 
eS | ea 94 OS 
PROOPOTE TOEAS. cciccccccsccecs. ORM 
oe kU reer 59 61 
aw eae 92% 9 
EE SNE Wn. in6c-edscescscens 16% 1 
Se IS cca kibawen cou swine es 90 9 
A B Kirschbaum com. ......... 28 3 
A B Kirschbaum pfd. .......... 85 9 
Lehigh Val Coal Sales.......... 85 8 
a MO. bisnnteaeecnersdwe na 44 i 
Pemee Genk GUNG. 2.ccisasscice 30 
Mich Limestone Chem. ........ 18% 2 
OS ee eae 361% s 
We COUPON BOPP OOM occ ccccceses 60 ( 
We CmOPee OTP PES... ccicsicccccss 80 & 
WEN BEASTIN PEE. ccccicccccece 61 6 








GOOD DEMAND FOR UTILITY 
INVESTMENTS, 

“The recent quick sale of the $2,0 
000 Northern States Power Co. 
notes, all sold the day they were 
fered,” says a representative of Lb 
bright & Co., Ine., “demonstrates « 
clusively that there is a good dem 
for Public Utility investments. We 
firmly convinced that Public Utili 
will again demonstrate their @! 
stability through this war period 
they have done through a numbe! 
periods of depression prior to the « 
break of the war. Some compa 
may suffer by reason of the incre 
cost of operation, but public ut 
companies are not experiencing 4 
culty in obtaining increases to ra’ 
which will largely offset these _ 
creased costs. Of course in connet 
with the improvement in conditio! 
must be borne in mind that the 
rates did not go into effect fo 
period of from six to nine months a 
the increased cost of operation had 
gun to make itself felt.” 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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VN. Y¥. STOCK EXCHANGE PRICES. 


rhe general level of prices is little 
inged from that of a week ago, but 
ere developed, as The Financial 
rrld went to press, a disposition to 
itech from the industrial stocks, es- 
ially the high priced issues, to the 
jroad stocks, particularly the low 
ced issues. The July reports show- 
largely increased railroad earnings 
strengthened speculative sentiment 
ward the rails. It may be only a 
sh in the pan, as On many previous 
asions, and money market limita- 
ns, referred to elsewhere, may 
ck the movement at its inception, 
professionals are much encouraged. 
day’s prices: 


High. Low- Clos- 
est. est. ing. 


ka Gold. By csisvccccs 
Ka JUMEAU ....cceeees 
Chalmer—...cccceces 
jank Note......eseee cm 
ABTIC C.crcccccccccer 
Beet Sug... .cccccscce 
COM coccesccsccvvcece 
Ca OEE. 6eecdsccccacc 
Car & Piisccssscccvses 
Cottem O. cccvcescoes 
_ ) Seer ee 
_ LAMGOOE cccccccccscss 
LOD ik oes 6 00 008-008 
Y Locome ple. ....cics see 
a 
Oe Sree rrr 
BURRS acccsinrcsenews 
Tel & err 
TODAGOS cocccccscseve 
WOE. Kescvacenedivn 
W PF gtd... cece 
CN kaeccdeneerasens 
rer ee eT ee 
) isom PIE. .cccsccdovcs 
5 1 LOCOMO ...cc.cccees 
’ & Gs ccccnes 
) t & Ohio pfd 
Di, BOGE Be oc ciscnsssess 
2 2. rere a 
| See 
U tO BBs ks asectsans 
» og a ee 
4 . a re 
D n POSMEG,. oss. 
0 t TARP O6e sinc. ‘ones 
i) t Leather ..... gssk eee 
: Ss Seer eer re 
$54 2. Srey rere ee 
Ole . 8 eee 
Soy see. eerreer ere 
8 4... Sarre 
VS « & SSR 
ry ble Steel eseeseeocese 
CS Te vised beescae 
2 Securities 
0 So ror ee 
5 hh... Meereecere cer 
I: CIBEP wccccas 
0 Electric. .... 
BONE Gs ck scccvervcee 
by Min ed 
‘orth 
= Ore 
, ie C Cop.... , 
_ ewer 
COPPCP 2... cee ececsees 
k D COR ccd. 
6S ee 
10 Mer Mar. .. 
4s) [Ee OE: issidctneies 
li) PSN © piv ecunt tenia wlecnier 
- i 
OS DONE. Bacsced cas tae 
h Val 
61 i. ee 
0 a err 
1 “f° See ee 
0 PUNE Sis dacs cea 
3 ? Sree 
0 “—  eeereee 
8 ere rr 
if SA 
ef Serre re ree 
~ a eee 
. C Cop.. 
6 ES ee 
& Air Brake.... 
6t COMRPEE 6.0.65 
— NH & H Saree Pe 
POBEEE s0s cescass 
. “einer 
Mail rts 
eer 
Arrow 
Ay P8G....-. 
1 errr 
r Ce. scene es 
r We Mivcsnccnccasa 
ee Seer 
i Con Cop 
] & Steel 
Motor 
2° Sere 
’ ff Sere 
Pacific 
t eo Serre 
d Ry pfd.... 
at CG Ges 6 coves 
SP eh Games 
( ter Oil 
r a. re 
>) ey 
O OF FP sw acc ccsccnen 
“a Sy Ew POR i cn oe ccdiss 
r : a” eee 











i i Ss. caeewesdcus 63 63 65 
ae 104 104 104 
i of Sea erry 110% 109% 110% 
SOR COMPOP 2c wcccccces 83% 83 83 
. a: ~  S eeree 54%, 54% 54% 
RS Seatecacecacrnees 9% 9% 91% 
i. De eae 89%, 39% 39% 
(So | Saree 85 8456 8456 
, dcibnnad sees 19% 19% 19% 
2 Serer 82144 82144 82% 
bo ree Teer 112 112 112 
Werth PRMD. ccesvcsccses 68% 68 68 


*Ex-dividend. 





STANDARD OIL ISSUES, 
Carl H. Pforzheimer & Co., 25 Broad Street, 
New York City. 
Bid. Asked. 
Anglo-American Oil Co., Ltd.... 14% 15 


Atlantic Refining Co. ......... 960 985 
Borne-Scrymser Co. .......+.-. 450 470 
Buckeye Pipe Line............. 88 90 
Chesebrough Mfg Co Cons......330 850 
CIN Ge Gs oh ia Sebo caeeane 10 40 
Continental Of1 Co. ..ccccscecs 415 43) 
Crescent Pipe Line Co.......... 82 35 
Cumberland Pipe Line Co......135 145 
Eureka Pipe Line Co........... 180 190 
Galena-Signal Oil Co pfd new..100 105 
Galena-Signal Oil Co pfd old...110 115 
Galena-Signal Oil Co com...... 103 107 
Iilineis Pipe Line Co. .... cece 145 150 
Indiana Pipe Line Co.......... 90 92 
International Petroleum, Ltd... 18% 13% 
National Transit Co........... 12 13 
Mew York Transit Co. 1... 185 195 
Northern Pipe Line Co....... .100 103 
a rr err eee 315 
iy 2 Dy ks Serer 28 32 
Prairie Ol1 Gas Co............06 515 
Prairie Pipe Line Co.,....... 257 262 
Solar Refining Co......... oe 00 305 
Southern Pipe Line Co......... 163 167 
es Rs Seer rrr 250 255 
South West Penna Pipe Lines.. 9) mM 
Standard Oil Co of California. ..213 217 
Standard Oil Co of Indiana..... 605 615 
Standard Oil Co of Kansas.....435 455 
Standard Oil Co of Kentucky...315 325 
Standard Oil Co of Nebraska.. .425 450 
Standard Oil Co of New Jersey. .517 522 
Standard Oil Co of New York.. .260 264 
Standard Oil Co of Ohio........ 400) 410 
Swen & Finds OG 2. .iccscccsss 100 
Unies TEnE EARO OO. 60 sic ccc 99 102 
VOCUGNE GE GO. bias bbc scadds .828 33% 


MISCELLANEOUS OIL COMPANTES. 
Bid. Asked, 


ge ~.. 6% 6% 
Elk Basin Petroleum Co........ 514 55g 
Houston Oil Co com........ 79 80 
Imperial Of] Co, Ltd.......... 280 290 
Magnolia Petroleum Co..... yy, | 260 
Weerriet OF) COP. nc ccccccces 22 23 
Midwest Refining Co. .......... 110 111 
Northwest Oil Co. ihaweuwinta ae 56 
Sapulpa Refining Co. ee -. 65% 67% 





ST. LOUIS QUOTATIONS. 
Mark C., Steinberg & Co., 300 N. Broadway, 
St. Louis, Mo. Members New York and 
St. Louis Stock Exchanges. 


Amer Bakery Co pfd.......... 65 70 
Amer Bakery Co com......... 9 10 
Bane? Bete COkisccosicascceoss 115 125 
Central Coal & Coke Co pfd.... & 6914 


Central Coal & Coke Co com.. 6014 61% 
Chicago Ry Equipment Co....100%4 101% 
Consolidated Coal Co.......... T9% 82 


Fulton Tron Works Co pfd....100 102 
Fulton Iron Works Co com.. 49 433 
Hamilton Brown Shoe Co..... 1291%4 131 
National Bank of Commerce....117 11814 
Rice Stix Dry Goods Co Ist pfd.109 1101 
Rice Stix Dry Goods Co 2d pfd. ‘6 971 
Rice Stix Dry Goods Co com... .200 230 
United Railways Co pfd....... 11% 18 
United Railways Co com...... 2 21% 
Wagener Elec Mfg Co...... 120 140 
Western Cartridge Co..... re | 300 
BONDS. 
City of St Louis 4s, due 1928-31 9% % 
E St L & Sub Co 5s, due 1982. 65 70 
Kan City Home Tel 5s, due 1923 R4 &5 
St L & Sub Ry gen 5s, due '28.. 50 4 
St Louis Trans Co 5s, due 1924. 47% 49) 
United Rys Co 4s, due 1934... 49% OL, 
Un Elec L & P Co 1st 5s, due '52 87 92 





PHILADELPHIA QUOTATIONS, 
J. W. Sparks & Co., 100 B’way, N. Y. City. 
Members New York and Philadelphia 





Stock Exchanges 

Bid 
American Gas ons OO 
American Stores. .... ioctl 25 
Cambria Steel. os 137 
Cramp See . ew 80 
Electric Storage. .. saints . be 
Genl Asphalt oeaes . 31% 
Genl Asphalt pf M: x. ; . 66 
Keystone com. —e . ‘ 614 
Keystone pfd. . 171%, 
Lake Superior ve ow 18 
Lehigh Nav T C 69 
Penna Salt. ..... ; R31, 
Phila Electric . 241%, 
me. wena ss : P 26% 27% 
Phila Traction. F 69 70 
Tonopah coca dh and. 8 25%, 2% 
Tonopah Belmont 2% 2% 
Union Trac. ee 37% 
es eked ede ee eke . 64% 65 





FOREIGN GOVERNMENT BONDS, 
C. F. Childs & Co., 120 Broadway, N. Y. City. 
3id. Asked. 
Ammer Wer Be0s Ge. o.ccccccsccsa 97 5% 97% 
BUGIS DIGGER GB. oc kciveciascness { 9514 
Argentine Govt Gs. ......c.cc0. 96Y, 97 
Arg Govt Int Listed, 1909, 5s... 85% 





Arg Govt Int Unlisted, 1909, 5s. A 86 
Bord Lyons & Mars 6s. ........ 064, 97% 
Canadian 5s. Prrrrerey rrr Te a 97% 
ee 3 951g 
CARRIGAN BG BOs. o:062ss doses 4 ‘ 94% 
NS ere eae % 93% 
GE, es ict wa aeeoe's 92%, 92% 
Caneniee TE TAs. s0nccesesecas 9: 934% 
CURSE, ° t.0viasdaedeahawns 92% 
Chinese Hkg R wys (1911) 5s. 70 
Chinese Ext 6s. on 6 
French Sec Convt 100 
Sr TE E, . a canhnediwes en 150 
Great B & Ireland Sec 5s....... k 100 
Gt Brit & Ireland Ses 5\4s..... VST, 991K 
Gt Brit & Ireland Sec Bigs csece DTK 964% 
Gt B & Ireland Sec Convt 5s. 9956 
Jap Sterling Ist 414s.......... ‘ ) 
SOD Bhertims Ba Gs... occcccese 85% 88 
Jap Sterling 1906 4s. .......... L oe 
Newfoundland Sa. ......ccccooe 96 1 98 
oe Sy Eee ere eee eee 944 Ha) 
EE Nao %. ak, o-cpiose eens 61% 
Bememmiam TRE BGS. .cccccccecce 2 125 
Ru Sian Ext 54s. ............ 57 58 
WE Ss samo endasasnweceen 100% 


LIBERTY BONDS. 

Bid. Asked. Close. 
Ist 3 " 2-1947...... 101.50 101.60 101.50 
BBG SG, TORR icc kcces 94.40 94.50 94.40 
2d 4g, 1927-1942... ....00. 93.90 93.98 94.00 
Ist 4%4s, 1932-1947...... 94.08 94.22 94.16 
2d 4%4s, 1927-1942...... 93.90 94.00 94.00 
3d 4%s, 1928..... --+. 95.00 95.12 95.06 





U. S&S. GOVERNMENT BONDS. 
C. F. Childs & Co., 120 B’way, N. Y. City. 
Bid. Asked. 


Consol 2s icosisid és ake A oan 98% 9914 
NR ae i dg aig 5 2 ie 106% 107% 
CTR. ln nd Witscieddabd-aabmae 98% 9, 
0 ys dau a.b a ack acehneo a &Y 92 
CA BENS ics ctcasdades 101.50 101.60 
OO ee ee ery eee ee : 04.40 94.50 
Liberty 2d 4s. ee ee 93.90 94.00 
CCE, «5s 5-4 6310, 00 dare Oe 95.00 95.10 
Pe OE. 6g sues ne wicca aime oO o4 
PE , cscines cevebsewne 0 4 
yy . 2 £ ier a 90 94 





N. ¥. CURB, 

High. Low. Close. 
Aetna Exp. gad 
Arizona Bing. ..... 
Big Ledge. ... 
Brit-Amer Tob new 
Burns Bros Ice, 
Chevrolet Motors. 


eee ee 
Curtiss Aero, .... 
Glenrock Oil. ..... 
Se MEE. cwenecevcwn 
Saas 
Magma Copper 

Maxim Mun, hata eens 
ME SUES ene 08 cAeeemes 
ie 2 ae 


Nipessing. ....... 
No Am Fé P... 
Oklah Ref. 








Peerless Mont. hr 

Ray Hercules, 4%, a Vy 
Sapulpa Ref. O% 6% 6% 
Stanton Oil 1% 1% 1% 
Submarine Corp 17% 17% 17% 
United Motors, . coer OLR 32% 32% 
United S S. DE Rema = 6% 6% 61% 
Victoria Oil. 2% 2% 2% 
Wright Martin, . .-- 85% 8 8% 

BONDS 

hae Fe GE. sieicccaccs- ee 9444 95 
Armour 6s, ‘19. .. ... 993% 995@ 993g 
Armour 6s, ’20. . <b ia i's 97% 97% 
Armour 6s, ’21 . 96% 96% 9638 
Armour 6s, ’25. .. HH 95% 95% 
Armour 6s, ’24 . 05% 955g 95 5g 
Beth St 7s, ‘1! 100% 100% 100% 
Beth St 7s, °23 oo oe 9814, 98% 
Can Govt 5s, new. 97% NT 5K NT% 
Fed F L 5s 10534 105 105 
Gen Elec 6 19 100144 10014 100 
Gen Elec 6s, ‘20 100% 100% 100% 
Russ Govt 6%s . 61 no no 
tuss Govt 5! - .. KT% 57 57 
Union Pac 6 = 101% 101 101% 
Westhse 6s, ‘1%... ... 99% 995% 955R 





PUBLIC UTILITY STOCKS, 
MacQuoid & Coady, 14 Wall St., N. Y. City. 





Members of New York Stock Exchange. 
Bid. Asked. 

Amer Gas & E com pae- sae &3 
Amer Gas & Elec pfd 7 gus 10 
Amer Light & Tr cor .184 186 
Amer Light & Tr pid. .. sesso 92 93 
Amer Power & Light com 40 4% 
Amer Power & Light pfd.. . 68 70 
Amer Water Wk El ist pfd... 57 60 
City Service om os 209 
City Service fd : 5. sgl 73 
Commonwealth Pr Ry & Lt pfd. 41 4S 
Pacific Gi & Elec com ae ae 35 
Pacific Gas & Elec pfd. irae aia R0 
Republic Ry & Lt pfd.......... 57 oD 


serge 
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Smooth Propositions in Oil 
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property, and passed a tree.” 
|around pictures of 





6 roar: 
ago a man really thegmatter with 
named B. X. How to Spot a Fake Queen Oil. Its wells 


| mage Yar sn investment rt oe 
y be very goo 
| Broad and Wall “@ NE who is wise may soon ones. It was the pro- 
streets, New York, determine how hollow are motion scheme, with 
and began to talk these pretenses to big divi- the wells as a basis, 
about the Queen Oil dends by asking for a detailed that was wrong. 
Company. financial statement,” says “Speculation. in 
No one there—or Louis Guenther in the Finan- new oil stocks and 
anywhere else—had cial World. “It will not be old promotions,” says 
ever heard of the forthcoming. Close inquiry Louis Guenther in 
Queen Oil Company; will disclose that the dividends the Financial World, 
but he told about the are frequently paid out of ‘is infecting the 
wells and the devel- capital or on a small capital, country like a burn- 
opments and the esti- and at times actually from the ing fever. Although 
mated number of bar- moneys received from those the oil boom is young, 
| rels per day it would who subscribe to stock. I can it has already stung 
produce. He enlarged not and do not believe that we many investors. 
on the company’s fi- have reached the millennium in When the inevitable 
nancial backing, ex- finance, where inexperienced day comes that that 
hibited highly en- men can pick up twelve to investor has to bal- 
| couraging letters from twenty-four percent perannum ance his books, Old 
| substantial _ business dividend-paying enterprises as Master Experience 
|/men praising the they would app'es from under will teach him that 


There was nothing 


indiscriminate invest- 
ments without prior 








the oil site itself. 

Certain curb spec- 
ulators investigated Dawson’s story. 
They found that there really were wells 
and improvements, and that oil had 
actually been struck. 

Dawson began to sell stock—cheap 
because they needed a little more money 
n- | for immediate additional improvements. 
.| Later, of course, the stock would go up. 
a- | Sales increased, and stories about the new 
ew| stock began to appear in the papers. 
Glowing prospectuses were mailed to 
selected lists. esdeade of little investors 
: | everywhere put money into the stock. 

,.| hen something happened. Queen Oil 
collapsed. Within forty-eight hours of 
ub- | the first decline, it went completely off 
the market. It has never been heard from 
us- | since, and the little investors have only 
for | their stock certificates to show for their 
arge | investments. 

What was the matter with Queen Oil? 
Why, Queen Oil was just one of hun- 
‘dreds of flash-in-the-pan oil companies 
that are stripping little pocket-books 
a| right and left throughout the country. 
They are the parasites fattening on the 
legitimate and enormous development of 
- | the oil industry in America. 








In order to discriminate between the sound and 
unsound companies and stocks, not only of above 
class, but of all classes of securities, you should 
investigate the status of the securities you now own 
or contemplate purchasing through an independent 
and unbiased source—THE FINANCIAL WORLD’S 
ADVICE AND INQUIRY SERVICE. 





The Financial World 


29 Broadway, New York City 
RID: «4. 4: ae ot Wend aS aia ete mee So es Ab acek cate ncaeees 





THE FINANCIAL WORLD Will Actually 


investigation result in 
more loss than gain. 

“Tt takes more than a printing-press to 
make a successful oil company. Oil is not 
the only essential: honesty in the financ- 
ing and capable management are far more 
important. After the oil is once secured, 
then the real hard work begins. A con- 
stant and profitable market and proper 
transportation facilities for the oil must 
be provided. These beget the profit. 

«But we can not avoid parasites. The 
richest foliage develops the greatest va- 
riety of suckers, not feeders. These take 
all they can, but never give anything in 
return. It is from these parasites that the 
people must protect themselves. While 
the business they exploit is legitimate, 
their part in it is illegitimate. Against a 
small production of oil, reams of stock are 
sold, while the investors believe dividends 
cover the whole authorized capital. Sad 
will be their day of awakening.” 

This is not saying there aren’t a great 
many legitimate, well managed oil com- 
panies in which it is all might to invest 
money. The story of Queen Oil merely 
goes to show that, whichever company 
you choose, it would be well to prove its 
pedigree before you invest. 
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A WORD TO NON-SUBSCRIBERS 


Cory 
ing, 
Wabash 





We have prepared a special circular which briefly 
describes FINANCIAL WORLD SERVICE and HOW 


you will actually benefit by its use. 


By all means—by every reasonable argument for 
self-protection and personal financial gain, you 
should MAIL THE ATTACHED COUPON TODAY. 


REMEMBER—Sound, reliable investment knowledge is earning power. 


(Simply tear of this coupon, filled out, and mail to us), 


I Would Like to Know How 


Kindly Mail Information 





Benefit Me 








When writing advertisers, tell them 


you are a subscriber to The Financial World. 











